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THE WEAR OF THE GOLD COINAGE. 


Tue report which has recently been current that, in connection 
with the jubilee year of the Queen’s reign, the types of coin 
now existing will be altered and fresh dies employed, reminds 
us that, if this change is to take place, and the sovereigns and 
half-sovereigns now circulating reminted, a great deal more 
will be required than to alter the portrait of Her Majesty on 
the face of the coin. We purpose, therefore, to make a few 
remarks on this subject, principally in reference to the wear 
and tear which the circulation receives in passing from hand to 
hand. 

The use of gold coin in the ordinary transactions of life in 
this country is probably rather on the decrease than otherwise 
at the present time. It has been shown that the turn-over 
of the clearing-house has diminished distinctly during the last 
five years. The figures are as follows :— 


Lonpon Ongartne House Returns. 
Pro: amount 
Year. Amount. foe 1801 100. 


1881, . . .«.  £6,357,000,000 ettzce tea 
en ar 6,221,000, 000 oa on 
ee i MASE, 5,929,000,000 pid | Saag 
er ae 5, 798,000,000 is n-th ec 
1885 . dabh 5,511,000,000 ; 


The circulation of the notes of the Bank of England has also 
diminished during the same period. 
VOL, XLVI. 59 





The Wear of the Gold Coinage. 


Bank or Encianp Nore Crrcunartion. 
Year. ent. Pro ion, amount 


‘or 1881 = 100. 
1881. . ° ‘ - £26,321,000 
1882. e ie ° e 25,985,000 
1883 . ° e e ° 25,568,000 
1884. ° ° ° . 25,358,000 
1885. ° e ° . 24,666,000 


It is hardly possible to test the probable fluctuations of the 
circulation more closely by any other returns which can 
be consulted. The amount of bullion held by the Bank 
of England does not supply a sure guide to the amount of 
the metallic circulation of the country, though it may 
give information as to the amount of gold held in it; for 
at a time when, as at the present, the circulation is languid, the 
gold coin, no doubt, to some extent is paid in to the Bank, and 
accumulates there till it is needed. The gold held by the 
Bank is also not divided in the published returns between coin 
and bullion. Hence it is quite possible that while the total 
amount is increasing, the coin held may be diminishing, and 
vice versa. No other official statements exist which would 
throw any light on the subject. The very careful examination 
made by Mr. G. H. Pownall, of the Manchester and Salford 
Bank, on the proportional use of credit documents and metallic 
money in English banks, in the paper which he read before the 
Bankers’ Institute in October, 1881, leads to the conclusion 
that the amount in circulation of metallic money bears a nearly 
uniform proportion in London to the clearing returns, and 
hence, as the amount passed through the clearing house is 
shown to have diminished, we shall probably not be wrong in 
believing that the circulation in metallic money has diminished 
as well. 

The circulation of metallic money is, however, very large, 
and it may be expected to increase again when, as we hope may 
be the case, business becomes more active. The wear of our 
gold coin has been often noticed in recent years, and mentioned 
in official statements. The first really careful investigation 
made into its condition was the work of the late Professor W. S. 
Jevons, now nearly twenty years since. Professor Jevons made 
enquiries through a great many banks in different parts of the 
country, and from the information which he received from 
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them, he drew up a paper which was published in the journal 
of the Statistical Society for December, 1868. Professor Jevons 
possessed very unusual qualifications for an investigation 
of this nature. He had acted as one of the assayers at the 
mint in Sydney for more than four years, from October, 1854, 
to January, 1859, and during that period he had made himself 
practically acquainted with all the details of the work of the 
mint. Besides this, Professor Jevons was a very able statis- 
tician. This combination of practical knowledge with his 
statistical acquirements qualified him thoroughly to make an 
enquiry into the condition of the coinage, and the method 
which he followed enabled him not only to estimate to what 
extent the coinage had been diminished in weight by wear at 
the time that he wrote, but the rate at which the wear of the 
coin was then proceeding. Professor Jevons estimated the gold 
currency then in existence as being rather less than eighty 
millions in amount, and that the annual wear of it, taking into 
consideration the proportion then existing of sovereigns and 
half-sovereigns, was about to the extent of £35,000 a year. 
The subject, since the date when Professor Jevons wrote, has 
been taken up in no less than four papers read before the 
Institute of Bankers—two written by Mr. J. B. Martin and 
two by Mr. R. H. Inglis Palgrave. A proposal was made by 
Mr. Childers, when Chancellor of the Exchequer in 1884, to 
set the condition of the gold coinage straight, by withdrawing 
the light coin and recoining it of standard weight. Mr. 
Childers did not propose to meet the cost of doing this from 
the Exchequer, but to provide the funds required by recoining 
the half-sovereigns with nine shillings’ worth of gold in them. 
Mr. Childers estimated the loss on the sovereigns which were 
light as being £510,000, and the cost of the recoinage, both of 
sovereigns and half-sovereigns, as £70,000. Mr. Childers also 
considered that he would be able to obtain the cost of doing 
this, and of maintaining the coinage at its proper condition for 
the future, from the source of supply previously mentioned. 
The proposal, however, was never favourably received by the 
public. It was shown in the paper which Mr. Palgrave read 
before the Institute of Bankers that there were very serious 
doubts whether the expense could be met in the a pro- 
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posed. There were very great objections also made to reducing 
the half-sovereign to being a token coin, and the plan was 
dropped, and is hardly likely ever to be revived. At the same 
time, we must not overlook the fact that the wear and tear of 
our gold coinage continues, and will go on till, unless steps are 
taken to prevent it, the great majority of the coins in circula- 
tion are distinctly below legal standard. Already a large 
proportion of them are worn below that level. A large 
number of the full weight coins are held by the Bank of 
England, and those in circulation are inferior in weight. This 
was very clearly shown by Professor Jevons in the paper to 
which we have referred above. His investigations also exhibited 
the fact that the condition of the gold circulation was not 
uniform in this respect over the whole of the country. The 
following table states the proportion of light coins to the total 
circulation in the various districts mentioned. It would appear 
that in some districts the same coins frequently remain in circu- 
lation without much change. In other districts to which fresh 
coin is brought which may have been recently issued by the 
Bank of England, a larger proportion of full weighted coins is 
found :— 


Proportion oF Licut Soverziens To THE ToTaL CIRCULATION, AS SHOWN BY 
Proressor JEVONS. 


Eastern Counties . 
Hull a f 4 
South Wales . > ‘ 
South Midland Counties . 
Edinburgh . ‘ ‘ 
South-Western Counties . 
North Wales . ‘ : 
West Midland. 
North Midland P 
South-Eastern Counties . 
Swansea . J ‘ : 
General average . 


Per 


This was Professor Jevons’ statement twenty years ago. 
The investigation made by Mr. J. B. Martin, in 1882, showed 
that at that period about 54 per cent. of the coinage in 
sovereigns then circulating was light, and 46 per cent. was of 
full weight. The increased deterioration is thus very clearly 
pointed out, and there can be no doubt that the same process 
continues, and that an investigation made at the present time 
would show a worse condition even than that which Mr. J. B. 


Martin has recorded. 
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We must remember also that this same process of wear on 
the coinage is constantly taking place in other countries as well 
as in our own. The following remarks on points connected 
with the subject, in a paper referring to practical banking, 
recently appeared in Rhodes’ Journal of Banking, and describes 
what takes place in the United States. It will be read with 
interest by the cashiers of English banks :— 

“The rates of exchange influence gold movements. Some 
points relative to the methods and machinery in use by our 
banks in handling specie, in importing and exporting it, will 
have a value in this connection. 

“The gold in our banks is generally in charge of the paying- 
tellers, and lies piled in bags containing $5,000 (say £1,000) 
each. Each $5,000 (£1,000) weighs twenty-two pounds. 
Standard gold is worth $1896 an ounce (say English price 
£3.17s. 9d.). One reason for great respect for this noblest of all 
the noble metals comes from the fact that it has varied but a 
trifle in price since the discovery of America by Columbus. 
The bags of gold taken on by the paying-teller, from whatever 
source they come, are by him invariably examined and weighed. 
The contents of each bag are at once poured into his scales, and 
so he is enabled to assure himself of the quality as well as the 
quantity of his last invoice of the precious metal. Careless- 
ness in handling gold once permitted a bag of cents, which 
covered a paying-teller’s defalcation, to do duty as gold among 
the Boston banks, for nobody knew how long. It was finally 
brought up, with a short turn, at the Faneuil Hall Bank, 
greatly to the astonishment of the bank managers, by some 
en who concluded to look at the inside of that 

ag. 

“Tf on weighing a $5,000 (£1,000) bag of gold it is found 
to fall short in weight one-half of one per cent., the paying-teller 
institutes a search for the under weight coins which have 
thrown discredit upon the whole bag by their individual 
deficiencies. His experienced eye at once detects the light 
coin. These almost invariably show their lightness by 
their worn and smooth appearance, though there are 
occasionally instances where Aaa gold coins turn up to 
account for the default in the bag. If they are short in weight 
from sweating or clipping they are returned as uncurrent to 
the party depositing the gold, and good coin taken from him 
in exchange. If the bag turning up short is the property of 
the bank, with no recourse to any one for reclamation, the 
reduced coins are taken to specie dealers and sold for the 
melting pot for the most they will bring. 

“ When a short weight gold coin gets by chance into the 
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hands of the United States Treasurers they are by United 
States law compelled to stamp it short upon its face, and thus 
summarily end its travels as money. 

“Clipping of coins, of which we have spoken, is what its 
name would indicate—the simple act of reducing its size by 
cutting pieces out of it. There is a process for debasing gold 
coin which is more difficult of detection. The pieces are 
sometimes split open, gold taken for the inside of both pieces, 
lead or some other heavy, base metal, put in its place, and the 
two pieces again deftly soldered together. The sweating of 
gold, which you frequently hear mentioned, is a very ancient 
mode of cheating. It is done by placing the gold coins in a 
strong bag and shaking them long and patiently. I have 
heard that this fraudulent operation was at one time carried on 
by the aid of some sort of a machine for shaking the bag. One 
not acquainted with the handling of gold coin would have 
little idea how easily it can be reduced, and its wearings saved 
by the process I have described. The natural and unavoidable 
sweating of the coin which all observing bank officers have 
noticed, gives one a very good idea of the artificial sweating. 
In weighing gold, in simply pouring it from the bag and 
pouring it back, quite an amount of gold dust can be detected 
upon the bottom of the scale dish. 

“The other day my paying-teller had occasion to weigh 
$50,000 (£10,000) in gold; and, after weighing it, brought to 
me, in illustration of the very point of which I am writing, 
quite a hand-covering of the yok dust, which he had gathered 
from his scale. 

“Gold is a very soft substance. It cannot well be used in 
jewelry, such as watch chains, watch cases, &c., without being 
hardened by an alloy to about 14 carats. Used as coin, it 
must be hardened somewhat, or it would wear out too fast. 
So the American double-eagle and the subsidiary American 
gold coins are alloyed with copper to a standard of 21 6-10 
carats. Australian gold coins are alloyed with silver, and 
American gold coins were formerly alloyed with this same 
metal. English and French gold coins are slightly finer than 
our own, having a standard of 22 carats. 

“Our manufacturing jewelers, in melting and working gold, 
obtain their supply of the precious metal by buying old gold 
in whatever manufactured shape it may present itself—in 
ingots, which are simply masses of uncoined gold, and in 
bullion and coin. 


“The American double-eagle, which is a favourite piece 
with consumers of gold in the arts, weighs when fresh from 
the mint 214 pennyweights. Pure gold is considered worth 
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$1:04 (say 4s.) a pennyweight. As the standard of the double- 
eagle is 21 6-10 carats it will be readily seen, by a calculation, 
that it is worth $20 (say £4). That is, our American gold coins 
have not the slightest fiat element in them. When new they 
are worth to melt just as much as they pass for as money. 

“Bullion gold is not readily obtainabie in Boston, but 
plenty of it can be got in New York city, and in Newark, 
both of which places consume vast quantities in the arts. 

“The experienced paying-teller knows that gold is so 
easily worn and defaced that it is very judicious to handle it 
in the right way. When put in these $5,000 (£1,000) bags, 
which I have described, it must not be tied too closely. Space 
must be left between the string and the gold so that the coins 
may have a chance to swim round loosely whenever the bag is 
moved. If tied closely the coins will cut and wear each other 
and also strain harder upon the bag. The simple tying of a 
bag of gold is an art. They are to be opened whenever they 
pass into new hands, and paying-tellers look for a peculiar, 
handy knot in the string, which can be easily untied without 
cutting, and the absence of such assures them that some green 
hand has last had the bag. Ihave heard an experienced paying- 
teller say he should like to go up and down among the banks 
telling bank officers how to bag gold, inexperienced ones having 
caused him so much trouble. 

“ The term carat, of which I have made use, needs a little 
explanation. It comes from a Greek word, signifying a berry, 
which was by the Greeks used as a weight of four grains; and 
in this country and in England, when carat is used by the 
jewelers to express weight, it stands for four grains. In 
Germany and France it varies from this. But the term carat 
is more frequently used to express the purity of coin and 
manufactured articles which are made wholly or partly of gold, 
The whole mass is divided into twenty-four parts and as many 
twenty-fourth parts as it contains of pure gold it is called gold 
of so many carats. Thus a coin of twenty-two parts of pure 
gold is called twenty-two carats. 

“ Any experienced paying-teller will give you many interest- 
ing as well as surprising facts regarding the weight, bulk and 
supply of gold. 

“ Hight thousand million dollars’ (£1,600,000,000) worth of 
gold are now said to be in use in the world. In such statistics 
as these we shall be satisfied if we get within a few dollars of 
the truth. 

“ Kight millions (£1,600,000) of gold are annually consumed 
in the arts. 

“ The total product of gold from the earliest times amounts 
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to $14,000,000,000 (£2,800,000,000), so it seems $6,000,000,000 
(£1,200,000,000) of gold has disappeared. Now comes up very 
naturally the curious question, Where is it? since nothing made 
from gold is ever destroyed, and the noble metal is peculiarly 
indestructible. In olden times immense amounts of gold were 
used in ornamentations for temples for religious worship. 
What has become of all those articles made of solid gold of 
which we read which adorned those ancient edifices? Where 
are the golden altars, the candlesticks and the clinging vines, 
all of solid gold, of those ancient temples? In those far off 
days of the past, vast amounts of gold were used for personal 
decorations. The painter and the historian have given us 
glowing pictures of Cleopatra floating down the Nile, reclining 
amidst her slaves and admirers, in scanty attire, loaded with 
ornaments of gold. What has become of all this twenty-four 
carat fine ancient jewelry? If you will tell me what has 
become of the gold of which your watch-case was made that, in 
wearing for forty years you have seen decrease nearly a quarter 
in actual weight, I will answer all the hard gold conundrums I 
have justraised. But this, statisticians say, isa fact. Fourteen 
thousand millions of dollars’ worth of gold is the total product 
from the earliest times, and only eight thousand millions are now 
in existence. 

“ The latest figures I have seen make the gold coin of the 
United States worth $287,000,000 (£59,400,000) and the silver 
$112,000,000 (£22,400,000). 

“The world’s gold product seems to have been declining since 
1858, in which year it amounted to $236,000,000 (£47,200,000). 

“The product of the year 1492 was only $100,000 (£20,000). 

“Tt will be seen that a $5,000 (£1,000) bag of gold weighs 
about twenty-two pounds. A $25,000 (£5,000) bag of gold 
weighs one hundred and ten pounds, and this is about the ex- 
treme amount a bank messenger ought to be permitted to 
shoulder and carry from one bank to another, though I have 
known them to carry to the clearing-house a bag containing 
$30,000 or $35,000 (£6,000 or £7,000). 

‘“* Those who do not happen to be acquainted with such matters 
will be surprised by these figures regarding space taken up by 
gold. A million of gold in $5,000 (£1,000) bags occupies 124 
cubic feet. One hundred thousand dollars in gold in $5,000 
(£1,000) stacks can be piled in 2,100 cubic inches. 

“ A room 16 feet high, 16 feet wide, 16 feet long—or, rather, I 
might say, a room 16 feet every way—will hold all the world’s 
stock of gold—the entire $8,000,000,000 (£1,600,000,000). 

“ Paying-tellers are sometimes called to make up parcels of 
gold for shipment to foreign countries, In shipping gold coin 
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to England the shipper generally sends American double-eagles. 
He selects these because, being a large coin, there is less shrink- 
age on them. If they cannot be procured he takes the next 
best thing, which is the ten-dollar gold piece. These he gene- 
rally packs in rather small size boxes made of very thick pine 
boards. Sometimes the coin is put into kegs about the size of 
nail kegs. In both cases the packages are sealed. 

“The experienced shipper has a very neat way of sealing his 
boxes which is worth remembering. He sinks the heads of the 
large screws well down in the boxes, and then covers them with 
his seal of wax. 

“ Boxes for transportation of coin are a very familiar sight 
to me. 

“The Suffolk Bank, in Boston, which at one stage of its re- 
demption business carried specie to its vaults from every part 
of New England, had a huge attic well filled with these solid 
made old boxes, and in a great many of them were remaining 
the coin rejected as worthless out of the invoices that old Mr. 
Wyman and others brought in them. 

“ When put on board ship specie is generally placed in the 
run of the vessel. 

‘“‘ Large shippers of gold have told me that special care is 
sometimes taken to keep from those on board the ship the fact 
that specie forms a part of the cargo. But the pursers of our 
steamers must know all about such matters; and it is now the 
custom of the papers to report in detail all the movements of 
specie between this and other countries. 

“‘ When the American coins reach the other side they find 
themselves situated pretty much as the English sovereign—the 
one pound value coin of England—when it comes to see us. 
They know nothing of dollars and cents in England. We do 
not count in pounds, shillings and pence here. Both coinage is 
uncurrent when away from home, and becomes simply merchan- 
dise. Here uncurrent coin finds its way through dealers in the 
article, who sell it to manufacturing jewelers for the melting 
pot, to travellers who are going to countries where such coins 
are current, or to the mints of the United States, where it is 
recast into current American coin. The coin and bullion we 
ship to England is treated in the same manner, except that the 
Bank of England and not the English Government has the 
monopoly of the coining and recoining of the Kingdom. 

“ If it is asked why our shippers of gold to Europe do not 
send bullion rather than American coined gold, I reply that 
bullion of this sort is one of the most difficult things to find. 
“Tn fact,” said a large shipper of gold to me, “when we want 
it it seems impossible to get it.” : 
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“ In shipping gold from England to this country the shipper 
hunts for American double-eagles; but he finds few for the 
reason, as I have stated, that they are apt to be recoined as 
soon as they get there. But bullion gold he can get. The 
Bank of England has vast stocks of it from which the ship- 
ments of gold that England makes to all parts of the world are 
drawn. 

“‘ The paying-teller is sometimes called upon to pay out 
silver coin for shipment. But most of the silver that has been 
sent out of this country of late years has gone out in the shape 
of silver bricks. Once in a while silver coins are called for to 
ship to China to pay for teas and other commodities. 

“ A gentleman once left Boston in a ship bound for China 
with $18,000 (say £3,600) in silver dollars in a few nail kegs 
which he kept with him in his berth all the long and tedious 
voyage. 

The Chinese will have nothing but silver. And they are 
very particular what sort of silver that is. At one time they 
would take nothing but the Mexican dollar. It is still very 
popular there, Our trade dollar was prepared to suit their 
taste. They possess wonderful skill in judging the merits of a 
coin. They have professional coin testers who will pass a keg 
of silver dollars through their hands with amazing rapidity, 
rejecting by the mere sense of touch the light weight or debased 
dollars. 

“ The paying-teller, in this country, often has presented to 
him counterfeit silver coins that are really more handsome than 
the genuine. In testing the quality of silver the following 
preparation is used by him: Twenty-four grains of nitric silver 
in crystals is put with fifteen grains of nitric acid and one 
ounce of water. The coin, having been scraped a little, is 
touched with this preparation. If the coin is good there will 
be no action, if bad, it will blacken. 

“Our silver coins to-day occupy rather an anomalous position. 
The paying-teller must reject the trade dollar, though it is 
intrinsically a better dollar than the Bland, or standard dollar, 
which last is legal tender in any amount. But, though it is a 
legal tender and standard dollar, it is, when you come to look at 
it, made up in large amounts so generally unpopular that it is 
steadily quoted by large specie dealers at 99. There are, I do 
not know how many, tons of these dollars hanging heavily on 
the hands of the United States Government because the people 
do not like the cumbersome and heavy dollars of our fathers. 
They prefer paper and gold. It is almost impossible for our 
paying-tellers to induce the treasurers of our manufacturing 
companies to use them in place of bills. 
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‘“‘ Here is a table of the standard weights of United States 
gold and silver coins :— 


Sranparp Wercut or Unrrep States Gotp Corn (sy Act or ConGress, PASSED 
JunzE, 1854), anp Srtver Corn (py Act or ConGRESS, PASSED 1878). 
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The experience of American Banks is, in many respects, so 
different from our own that this statement of the wear of gold 
coin in that country will be interesting to our readers. 

The wear and tear of the gold coinage is so considerable that 
the minds of many persons in England have turned, and 
increasingly during recent times, to a paper currency based on 
gold, as a means of economizing that metal. It is advisable, 
however, when this subject is discussed, to bear in mind the 
inconveniences and risks which attend large issues of notes 
unprotected by careful precautions. We printed in our August 
number a letter which recently appeared in the Times respecting 
forgeries of Bank of England notes, and we add at the close of 
this paper a statement on the subject of the frauds which are 
perpetrated in connection with the payment of portions of 
notes, issued by the National Banks of the United States, which 
are said to be destroyed. Both of these statements refer to 
points which should be borne in mind when the subject is bein 
considered. It is probable that the economy in the use of gol 
in this country is carried as far as prudence will permit. The 
wear and tear of our coinage is an incident in the public 


expenses of the country which must be met at the public 
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charge. No doubt the arrangements for doing this would have 
to be carefully considered, so that fraud on the Exchequer, 
through “sweating” down the coinage unduly, may be 
hindered. Scientific inventions have introduced fresh methods 
which enable the gold coins to be reduced in weight with great 
facility ; but when once the public is made aware of the manner 
in which these frauds can be practised there will be less 
difficulty in detecting them and in preventing them. 


' Redeeming portions of Notes by National Banks of the 
United States. 


It appears from a statement in Rhodes’ Journal of Banking 
that the custom of the National Banks of the United States, 
which they have looked upon as one fully authorized by the 
banking department at Washington, is to redeem at full face 
value all fragments of notes which are accompanied by a sworn 
affidavit, attested by a justice of the peace, that the missing 
portions are destroyed. From the fact that the Government 
will allow full value when the bank has, in cases of mutilation 
and partial destruction, redeemed at full value, and that the 
National Banks make nothing out of their lost notes, the 
National Banks are not, it is stated, inclined to be very cautious 
in redeeming the class of notes referred to. Their carelessness 
should not be encouraged or approved. In regard to the 
affidavits in question there is a point of importance. These 
affidavits should be carefully scrutinized. It is easy enough for 
rogues to manufacture them for fraudulent purposes, and to get 
up fictitious ones, the fictitious notarial attestations and seals 
having every appearance of the genuine article. Before a bank 
redeems a fragment of one of its notes which is presented with 
an affidavit, it should endeavour to satisfy itself that the affidavit 
is genuine, and that the character of the party making the same 
is reliable. Similar frauds are stated to be perpetrated in 
connection with the small Government notes circulating on the 
Continent of Europe. The Bank of France, as appears by its 
report which we published in our August number, no longer 
issues notes of a smaller value than 50 francs, say £2. 


—_™ 
~~ 





A COMING FINANCIAL REVIVAL. 


THERE are, we think, signs of revival in financial business, of 
an internal as well as an external demand for money. These 
signs are not as yet very distinct, and it would. be rash to 
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foretell their rapid development into a very pronounced revival ; 
but such as they are, we will endeavour to set them forth as 
concisely as possible. There is no need to tell bankers that the 
basis of 2 to 24 per cent., with the temporary addition of a 
higher charge imposed with the avowed object of stopping a 
drain of gold for abroad, is a starvation rate. We have existed 
under this condition of affairs for the past year or two, and 
what the result has been we showed clearly enough last month, 
when it appeared that the net profits of the nine leading 
London banks were :— 


In 1882 cit ae 
5» 1883 >. ++ oe 
»» 1884 .. So 


» 1885 ees 
», 1886 (half-year). 566,197 

Until this year a steady decrease has taken place, and that in 
the face of an importation of fresh capital into the business of 
three of the banks dealt with. But, at any rate, the above 
statement indicates that in the first half of 1886 the profits 
were more than one-half what they were in 1885. This is not 
a certain test that there is a cessation from the steady decline 
of the past three years in banking profits, for the reason that 
it is generally the case that the earnings of London bankers 
are larger in the first half of the year than they are in the 
second. Money comes to London early in the year, and leaves 
it during the summer and autumn. But it is probable that 
next February we shall, at any rate, be in a position to show 
that the profits of 1886 were not below those of the previous 

ear; and it is something to be able to show that the ebb tide 
as run itself out. 

But what other signs are there that the tide is turning P 
The Bankers’ Clearing House comes to our assistance with a 
very clear and well-defined gauge whereby to measure the 
volume of business passing through the hands of London 
bankers at the present time, The record supplied by that 
institution was as follows :— 


Ciesring. on Stock Exchange Aggregate Clearing 


ccount Days. for the year. 
In 1882 ‘i ° £1,228,916,000 ee £6,221,206,000 
», 1883 ° 4 1,058,703,000 ee 5.929,404,000 
», 1884 é ° 960,623,000 ae 5,798,555,000 
»» 1885 ° ° 935,084,000 ee 6,511,071,000 


These figures showed a decline equally steady and pronounced 
with that of the net profits, and the reduction of 1885 as com- 
pared with 1882 was £710,000,000 in the aggregate clearing, 
of which £294,000,000 occurred on the twenty-four Stoc 

Exchange account days. That the depression was relatively 
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more pronounced in stock market and financial transactions 
than in commerce there was ample evidence. Nor is this to 
be wondered at. Finance and speculation are always quick to 
feel the effects of depression and falling markets, and feel it in 
an exaggerated form. Once start a revival, and the public will 
purchase ahead of their requirements, and often crowd a year’s 
transactions into a few months; but on falling and depressed 
markets they live but from hand to mouth. As we have 
. shown, up to the end of 1885, the contraction of business went 
on unceasingly ; but happily 1886 is telling a different tale. 
Thus far this year we have the following comparison :— 








Clearing on Stock te Cleari 
Bnchenge 2 Tesoums Days. a — 
1885 . e - £569,203,000 ee £3,543, 258,000 
1886 . ° . 693,370,000 oe 3,682,124,000 
Increase in 1886. £124,167,000 £138,866,000 
a rd ———— 








Here is a distinct change for the better in the Stock Exchange, 
which is always quick to discern light ahead, and a less pro- 
nounced but still perceptible increase in general business ; and 
with such signs already disclosed we have hopes that they will 
steadily brighten. 

But this is not all. There are distinct tokens of reanimation 
in America, from which quarter our trade has been in- 
creasing during the past few months after a substantial fashion. 
And America, as we have learnt in times past, never does 
things by halves. Then again, the accounts from Yorkshire 
and the West of England as regards the wool trade are very 
encouraging, and the revival is not confined to this country, but 
extends to the Continent as well. The other leading industries 
of the country do not as yet yield like satisfactory advices, 
but there is a start made in certain directions, and experience 
has taught us that such revivals as we have indicated are 
contagious. We have more and more hopes of a substantial 
revival in 1887, with a fair beginning this fall. 


—* 





EARLY AMERICAN FINANCE. 


II. 


Tue earliest external trade of America had been carried on 
between the British and Spanish colonies. England supplied 
her growing dependency with her manufactures, which were 
paid for in gold and silver received from the Spaniards in ex- 
change for American products. This trade, however, contra- 
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vened the provisions of the English Navigation Laws, but as 
Britain received her bullion and got rid of her manufactures, the 
Government for a long time shut its eyes to the illicit com- 
merce. In 1755, war broke out between England and France, 
of which America was the principal scene. It terminated in 
1763, when France was expelled from all her possessions in 
North America. During the contest a very considerable trade 
had been carried on with the colonists, in consequence of the 
great fleets and armies employed, and there were large clandes- 
tine dealings with the enemy, who were cut off from their 
supplies. This caused large debts, due by the colonists to the 
British merchants who had exported goods to them for sale to 
the belligerents in unusual quantities. The briskness of trade 
ceased with the war, and then the English exporters, who had 
given long credit to secure the lucrative traffic, became 
clamorous for payment in bullion, which the colonists were 
unable to remit, for the very sufficient reason that they had no 
gold or silver mines in their country, neither did they receive 
from other countries sufficient quantities of those metals. To 
exhibit their commercial position at this period we must sketch 
the nature of their internal resources and their external trade. 
They possessed few articles suited to the British market, though 
they received large supplies of various merchandise from Great 
Britain, for which they paid with tolerable regularity in bullion. 
This they were able to do by reason of their traffte with the 
Spanish colonies, where precious metals were abundant. To the 
foreign West India settlements they carried lumber of all sorts 
—fish, beef, pork, butter, horses, poultry, tobacco, corn, flour, 
cider, apples, cabbages, onions, and all kinds of agricultural 
produce. For these exports they were paid in Spanish coin or 
bullion, which they remitted to Bn gland in payment of British 
manufactures. Their best fish was sold to the Roman Catholic 
countriés of Europe, and the bills of exchange received for the fish 
were also sent to England, thus adjusting the balance between 
the colonists and the mother country. This circuitous trade was 
perfectly legitimate, and promoted industry in all directions, 
but if was entirely ruined in 1764 by the British Government 
imposing heavy duties on trade, and requiring these to be paid 
entirely in coin or bullion, the customs swallowing up the very 
metallic medium in which the colonists had always paid for the 
import of British goods. But the Government was not content 
with this injustice and folly; it next deprived the colonists of 
the paper money which had created the various products by 
which foreign bullion had been obtained. The new law de- 
’ clared that in future no bills of credit, similar to our bank notes, 
authorised by the colonial legislatures, should be deemed legal 
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tender in payment ; and those circulating at the time, and issued 
for a definite period, were not to be renewed when that time had 
expired. The Board of Trade assigned reasons for “ restrainin 
the emission of paper bills of credit in America as legal tender,” 
One reason was worded thus: “That paper money carries the 
gold and silver out of the province, and so ruins the country, 
as experience has shown in every colony, when it has been 
practised to any great degree.” 

For a moment let us turn back to Pennsylvania. Before this 
province paid paper money, referred to in our first article, it was 
stripped of gold and silver as soon as it received any, yet it 
made great but unavailing efforts to retain the precious metals. 
In common with other colonies it gave higher nominal values 
for coin than the mint denomination. Silver actually fetched 
8s. 9d. per ounce, when it only rated at 5s, 2d. in the coin of 
Great Britain ; but this did not answer and the Pennsylvanians 
wisely adopted paper money in 1723, on which Dr. Franklin 
remarks, “it gave new life to business, promoting greatly the 
settlement of new lands, by lending small sums of money upon 
easy interest, repayable by instalments, whereby thé province 
was so greatly increased in inhabitants that the export from 
Great Britain is now (1764) tenfold more than it then was.” 
New York and New Jersey equally flourished by using paper 
money, and highly appreciated the conventional instrument 
which the Board of Trade described as an instrument of ruin. 
The universal answer of the colonists was, it clears land, builds 
houses, forms roads, constructs ships, gives us food, clothing 
and lodging, and we cannot regard those substantial realities as 
indications of ruin. 

A second reason assigned by the Board of Trade was, that 
“‘ merchants trading to America have lost and suffered by paper 
money.” To this charge it may be answered generally, that 
merchants in pursuit of profit must run their own risk, and as 
the English were not compelled to trade with the colonies, they 
were at full liberty to close their transactions whenever they 
pleased, if found to be troublesome or unproductive; but the 
charge was untrue at the time it was made, although there had 
been a partial loss at an earlier date than 1764, in connection 
with a remote and exceptional transaction. It was pitiful in 
the Board of Trade to offer such an excuse in justification of 
their own arbitrary nf , 

Another excuse offered by the Board of Trade was “that the 
restriction has had a beneficial effect in New England.” This 
section of the American Continent was placed in circumstances 
very different from those of the other settlements. Its wealth 
was not derived from the land alone, for the whale and cod 
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fisheries greatly enriched these maritime people. The fisheries 
brought them gold and silver from Spain and Portugal, but 
what were then called the middle colonies, New York, New 
Jersey, and Pennsylvania, had not these advantages, and it was 
absurd to apply the same monetary rules to all. Fish was a 
special resource to Massachusetts, as was tobacco to Virginia 
and Maryland; and indeed, in these two latter provinces, 
tobacco passed as money. But the trade of New England in 
1764 had so much increased, and its capability of expansion was 
so obvious, that a currency correspondingly expansive with its 
trade was as necessary there as in other settlements. It was 
not true, then, that the restriction was beneficial. 

Again—another reason assigned was “ that the debtors in the 
assemblies make paper with fraudulent views.” If that charge 
could have been proved, then those assemblies ought to have 
been punished in such a manner as to have prevented the 
repetition of the crime; but to deprive those of their privileges 
who had never transgressed the limits of honesty was Hagrantly 
unjust. On this, Dr. Franklin remarks that all the Englis 
trading companies ought to have been abolished for the frauds of 
the South Sea bubble. There were other equally ridiculous excuses 
and reasons given, which we have not space now to enter upon. 

The British Government persisted in its fatal policy of taxing 
America, ordering all dues to be paid in bullion and coin, and 
suppressing paper money. But the colonists were not to be 
trifled with; the plain truth was before them, that both their 
home and foreign trade would be annihilated with the sup- 
pression of their domestic instrument of exchange, and they 
prepared for resistance. At length came the final blow. In 
1773, an Act was passed “to prevent paper bills of credit 
hereafter to be issued in any of His Majesty’s colonies or 
plantations in America from being declared to be a legal pay- 
ment.”? This unsheathed the sword. In 1775, the American 
Congress first met at Philadelphia; and in 1776, America was 
declared an independent state by that Congress. Thus 
bullionism deprived England of the brightest jewel in its 
crown, proving itself not to be a conservator, but a subverter 
of empires. The moral lesson taught by this first section of 
American finance is this:—For home purposes representative 
money is the safest and most efficient instrument, and for 
foreign purposes the commodity bullion at its market value is the 
fittest international instrument. Paper money is nothing more 
than an admonisher of value, marking the variable price of com- 
modities in which alone value resides, whether the commodity 
be an ounce of bullion, a quarter of wheat, or a bushel of oysters. 

(To be continued.) 
VOL, XLVI. 60 
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THE CURRENCY QUESTION, 


Tux following is being circulated for signature among the 
members of the House of Commons :— 


To the Most Honourable the Marquis of Salisbury, 
K.G., First Lord of the Treasury, 


The memorial of the following members of Her Majesty’s House of 
Commons 

Humbly showeth 

That there exists much depression in the commerce and agriculture of the 
United Kingdom and of nearly all the British possessions, and also in foreign 
countries. 

That there has been a remarkable, severe, and continued fall in the values of 
manufactures, agricultural produce, land, houses, and of all kinds of property 

throughout most of the civilized world ; ‘that this decline in values still con- 
tinues, and that no indications are apparent of its coming to an end and of 
values recovering. That the effects of this are a contraction of credit and a 
decline of enterprise, which must produce permanently damaging results to the 
mercantile future of the United Kingdom and also to other British dominions. 

That in 1885 Her Majesty appointed a Royal Commission to inquire into the 
extent, nature, and probable causes of the depression now or recently prevailing in 
various branches of trade and industries ; and the said Royal Commission, in their 
report dated July 21st, 1886, say as follows :— 

‘¢ We are not yet in a position to make a final report on any of the matters 
referred to us, but among the subjects to which our attention has been called in 
the course of cur inquiry there is one which seems to us to require special con- 
sideration, both on account of its actual importance and because of the anxiety 
expressed with regard to it in many mercantile quarters as having a direct and 
peculiar bearing upon the trade and industry of the country, and upon the prices 
of commodities. We refer to the important subject of the currency, so far as it 
is concerned with changes in the value of the precious metal. 

‘‘From the evidence already adduced before us, it appears that in many 
departments of trade depression prevails, which the witnesses ascribe to causes of 
more or less partial effect, and peculiar to the circumstances of this country. 
But we have also had evidence that the present depression is not confined to this 
country. If, therefore, there be in the relation of the precious metals to other 
commodities or to each other a disturbance which can affect the commerce of the 
world generally, that would be a cause of depression affecting an area as wide as 
that over which it — 7 the "ts a wn 

+ + 

‘We are iiisealee of opinion that the question AEE ai and separate ex- 
amination from other points of view than that of our Commission, and that, apart 
from its general connection with the depression of trade, it should be treated 
with reference to our currency as a whole, and to our monetary system and to its 
relations to our colonies, to India, and foreign countries; and we humbly submit 
to your Majesty that from the prevailing anxiety expressed on this subject, the 
necessity for such an inquiry is urgent, and that it would both save time and 
facilitate investigation if a separate inquiry into the group.of questions which 
relate to the currency were set on foot, and were intrusted to such persons 
as might seem to your Majesty the most proper to conduct it under an order of 
reference carefully prepared and drawn so as to include all branches of the 
subject.’’ 

That as one reason of many which might be adduced for the necessity of 
holding the inquiry recommended by the Commissioners appointed to inquire 
into the depression of trade and industry, we say the annual value of the cotton 
manufactures of the United Kingdom is about eighty millions sterling, of which 
about sixty-five are exported to British possessions and foreign countries, most of 
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which have a silver standard of value, and in which our manufactures are, 
therefore, sold for silver ; and on account of the continued fall in the value of 
silver relatively to gold, several departments of the cotton manufacturing 
industry of the United Kingdom are in a state of great depression, and stand in 
risk of permanent injury. We further submit that the enormous decline in the 
value of all agricultural produce and of agricultural land may on inquiry be 
shown to be to a large extent produced by the disturbance to our currency 
equilibrium. 

Your memorialists would also submit that the increasing variation in the 
values of gold and silver is producing the most serious derangement to the finances 
of India. Ina special despatch from the Government of India to the Secretary 
of State, dated February 2, 1886, in which this subject is dealt with, after de- 
scribing the effects which have been produced, the despatch, which was signed 
by Lord Dufferin, goes on to say, ‘‘ This state of affairs would be an evil of the 
greatest magnitude in any country in the world ; in a country such as India, it 
is pregnant with danger.”’ 

Much doubt and misunderstanding exist as to what the Commissioners 
to inquire into the depression of trade and industry have, for the sake of 
brevity, called the currency question, and great uncertainty also prevails on the 
subject of the monetary uses of gold and silver throughout the world. No 
Parliamentary inquiry has been held on any subject relating to the precious 
metals since the Silver Commission of 1876, and little of the evidence then given 
is now of any value. Your memorialists, therefore, submit that the recommenda- 
tion of the’ Royal Commission on the Depression of Trade and Industry for a 
separate inquiry into the currency question should, by reason of its urgency, 
be adopted at as early a date as possible. 

May it, therefore, please your Lordship to bring this question under the notice 
of Her Majesty’s Government, in order that they muy consider the urgent 
necessity of appointing a Royal Commission to examine into and report on this 
subject, as recommended by the Commissioners at present inquiring into the 
causes of the depression of trade and industry. 

And your memorialists will ever pray. 


This memorial has been put forward by Messrs. A. Orr- 
Ewing, F. Hardcastle, Isaac Hoyle, A. Provand, Samuel 
Smith and Stephen Williamson. We hear with gratification 
that the Government will immediately call a Royal Commission 
together to enquire into this vital question of the day, and that 
in all probability Sir John Lubbock, Bart., will be appointed 
the chairman. 

It is beyond dispute that there has been a fall in silver as 
measured in gold, but whether the fall has extended beyond 
this, whether the purchasing power of silver in silver-using 
countries has declined, is a point at issue among contro- 
versialists. That our countrymen in India are sufferers there 
can be no doubt, and the only remedy which seems to be 
suggested by them is for a fixed ratio to be decided on between 
gold and silver ; i.e, the adoption of a bimetallic system of 
currency. Indian authorities maintain that this is the only 
way out of which they can escape the existing evil, and their 
opinions have been taken up in this country with vigour by 
many far-seeing, deep-thinking, practical men. The establish- 
ment of a common gold standard for India, and for the whole 
of the empire, would probably be a remedy, for the whole 
mischief to India has been caused by the change ny has 
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taken place in the relative values of silver and gold. Our own 
currency system, resting on a gold basis, is not affected by a 
fall in silver values; the price of silver is of no consequence 
to us in that respect, and whether the Indian system could be 
assimilated to our own will be one of the principal questions 
for the Royal Commission to elucidate and report upon. 





BANKING IN INDIA, 
No, III. 


THE PRESIDENCY BANKS, 


In our former chapters we have referred specially to the capitals, the total 
amount of assets or liabilities, showing the relative size of the banks, the 
Government deposits and other deposits. We have seen that the principal 
banking resources of India, so far as Europeans are concerned, amount to 
about, say— 

Capital of the Bank of Bengal . F - Rs.2,00,00,000 

as a, = gue 50,00,000 

* » Bombay . . . __ 1,00,00,000 

Government deposits, Bank of Bengal . ‘ 1,92,00,Q00 

‘ 6 Madras . . 30,00,000 

os es Bombay . ° 58,00,000 

Other deposits, Bank of Bengal . ; . 2,74,00,000 

ns je: adras Lee 1,09,00,000 

e ” Bombay . ° ° 1,89,00,000 


Rs.12,02,00,000 


Let us now see how this money is employed. The first item in the 
assets of the banks is Government securities, and the amounts held in 1885 
were as follows, viz. :— 


Bank of Bengal . . ‘ ; ; . Rs.66,00,000 
» Madras . é ‘i Z Z 31,00,000 
» Bombay . ° J . F . 52,00,000 


Rs.1,49,00,000 


With one Bank of India, instead of the three Presidency Banks, how 
very different would be the fluctuations in this important asset. You see 
one bank selling out, another buying in. The Calcutta market for Govern- 
ment securities, blocked to the operations of the Banks of Madras and 
Bombay, until the Bank of Bengal’s interests have been served, and so on 
with the Madras and Bombay markets. Quotations are given and received, 
orders telegraphed by one bank, received by another, all in vain. The 
Exchange Banks having branches at Calcutta, Bombay and Madras, are 
served equally well in all markets. They buy from one Presidency Bank, 
and sell to another, at a profit. The Government making sudden demands 
for money from any particular bank in the business season, when money 
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is required for trade, causes money to be dearer in the Presidency town in 
which the bank is situated. The Exchange Banks, as rates of interest go 
up in one Presidency, desire to pay off their advances in the dear Presi- 
dency Bank, and receive them from the cheaper. If they have large 
advances on Government securities, they remit the Government securities 
from one Presidency to another. If they offer to sell them, they are un- 
necessarily depreciated, because the leading bank is restricting advances, 
and, perhaps, desirous of selling also. 

It is interesting to notice some of the jumps in the holdings of 
Government securities by the Presidency Banks. 

On the following dates they were held as follows, say, about— 


May, 1880 . . «  «  « Bs.1,15,00,000 
oe - cian. 2,50,00,000 
a Ss. 4 . __1,72,00,000 
»» 1883 ; . oe ee, 61,00,000 
OC ge a ee ee 77,00,000 
“fe i er, 


By taking the holdings of each bank, at about the same time, we shall 
see the different opinions of the bank regarding the Government securities, 
as well as their ability to hold them. 


GovERNMENT SECURITIES HELD BY THE BANK OF BENGAL. 
Per cent. of total. 

About May, 1880 . « Rs.65,00,000 

a . —1,84,00,000 

» 1882 : 72,00,000 

“wes lei 76,00,000 

yg 32,00,000 

» 1886 . . ‘ 60, 00,000 


GovERNMENT SECURITIES HELD BY THE Bank or Mapras. 
Per cent. of total. 
About May, 1880 . Rs.15,00,000 . . 13 per cent. 
ow ( 0 . - . 88,00,000 . . 99 
2008. « ‘ je 33,00,000 . . 19 wa 
1883 . 20,00,000 . - 13 9 
1884. ‘ : 21,00,000 . >. 99 
1885 . ‘ ‘ 16,00,000 . . 13 ” 


GovERNMENT SECURITIES HELD BY THE BANK oF Bombay. 


About May, 1880 - Rs.36,00,000 
o 2. ‘ 83,00,000 
»» 1882 +e 67,00,000 
»» 1883 ° 65,00,000 
cr 86 25,00,000 
hi VT» ° SeLoe 49,00,000 


Such are the dealings of the Government bankers in Government securi- 
ties with divided interests. In 1881, the Bank of Bombay increase their 
holdings 2 per cent., the Bank of Bengal decrease a like amount. In 1882, 
the opinion of the Banks of Bombay and Madras are against Bengal. 
They increase their holdings 6 per cent. each, while the Bank of Bengal 
sell out to the extent of 12 per cent. In 1883, the Bank of Bengal change 
round, they buy in 5 per cent. more, and the Bank of Bombay 1 per cent. 
more, while the Bank of Madras sell out 6 per cent. In 1884, the 
little Bank of Madras is strongly favouring their holding, they increase 
14 per cent., while the Bank of Bengal reduces 6 per cent., and the Bank of 
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Bombay 8 per cent. In 1885, the smaller bank quite changes its opinion 
or ability to hold and sells out all it bought in the previous year, reducing 
its holding by 14 per cent., while the larger Banks of Bengal and Bombay 
increase each 7 per cent. Such losses and gains, such differences of 
opinion and circumstances, such fluctuations in Government securities, 
would all be avoided by the amalgamation of the three banks. 

Another feature in regard to this asset of the banks is the proportion of 
the total holdings of Government securities to the total amount of money 
available for investment under all headings. On the date referred to, we 
see the proportion was more than 12 per cent. (when the resources are large 
the holdings of Government securities are also large as a rule), and the 

‘Government will do well by remembering that of the amount of their de- 

posits in the banks, on the 30th June, 1885, viz., Rs. 2,80,00,000, the large 
sum of Rs. 1,49,00,00,000 was invested by the banks in Government 
securities. The Government should give the banks their full confidence 
and all their spare money, instead of, as at present, only a portion, the 
public generally would be encouraged by their action to do likewise, and 
the effect would be increased holdings of Government securities and 
better credit for the Government and for the banks. 

In dealing in Government securities, the Presidency Banks are placed 
by their charter in a worse position than any other holders. They cannot 
sell them or borrow on them out of India. This restriction injures the 
property when money is dear in India and cheap in England. The Presi- 
dency Banks help each other with loans on Government securities when 
they are able to do so, but occasions occur when money is tight every- 
where in India, and a very high rate of interest will not obtain loans on 
Government securities, except in special cases, where the necessities of the 
case become so urgent that Government have been moved to grant loans 
on their own securities, from money which they have withheld from the 
public by the introduction of reserve treasuries. 

The Government of India have long been bankers or traders in bills 
which they sell in England on India, and in India bills of one treasury on 
another. This new competition with banks in India, in the form of ad- 
vances on their own securities, is bad. If the banks failed to redeem their 
loans on Government securities, what would the Government have in their 

ssession but their own paper. The principle involved in these advances 
is as unsound as the retention of the six crores, Rs. 6,00,00,000, of 
Government promissory notes in the place of rupees in the reserve of the 
currency department. The remedy for all these loose screws is one large 
and strong Bank of India. 

The trade of India in imports and exports has made wonderful strides 
in a few years, as the following figures show :— 

Imports. Exports. Total Trade. 


1879 - Bs.44,86,00,000 Rs.64,92,00,000 Rs.1,09,78,00,000 
1880 ° 52,82,00,000 


1881 
1882 
1883 


62,10,00,000 
60,44,00,000 
65,55, 00,000 
68, 18,00,000 


69,24,00,000 
76,02,00,000 
83,07,00,000 
84,53,00,000 
89, 08,00,000 


1,22,06,00,000 
,38,08,00,000 
,43,51,00,000 


1,3 
1,4 
1,50,038,00,000 
1884 . 1,57,26,00,000 
1885 ° 69, 58,00,000 85, 14,00,000 1,54,72,00,000 
There is an increase in the total trade of the country in a few years to 
the extent of nearly 50 per cent. Why does the Government, following 
the example of petty native traders, bottle up its rupees when there is 
such a demand for them? It has from eleven to twelve crores of rupees 
in its cash balances, but only about a third of that amount is deposited 
with the banks. It will not give its money to the banks; it will not 
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allow the banks to borrow out of India ; and so traders must suffer. Other 
depositors cannot help the banks ; they are mostly traders whose demand 
for rupees increases with the trade of the country. Trade must find its 
own capital. What has the Government of India to do with the traders’ 
demand for money is a question that may be readily answered. The 
Government of India has been a large trader in promissory notes. It has 
borrowed, year after year, on these securities the coin that is now so much 
required for trade. The promissory notes, which the Government sold to 
the public when it kept more money with the banks, have been depreciated. 
In this manner the Government has prevented in India the realization of 
its axiom, that trade should provide its own capital. In 1880, other 
depositors than Government had over six crores deposited with the 
Presidency Banks. In 1883, they were not able to keep five crores. If 
Government had increased the banks’ cash, by letting loose some of the 
money locked up in its unproductive reserve treasuries, and in this way 
had assisted the trade of the country, and at the same time had supported 
its own credit, lower rates would have prevailed, and the holders of 
Government securities would not have suffered to anything approaching 
the exient of a depreciation of, say, 4 to 5 per cent. in the value of their 
securities. Dear money in India has driven the Government to borrow in 
Englan', and has inflicted a hardship on all traders in this country. 
Government may hold that its deposits with the banks are sufficiently 
large for its requirements, and that it does not consider larger deposits 
safe. But the precautions it has taken for the security of its deposits, by 
means of agreement with the banks to the extent of about three to four 
crores, would also secure its deposits if they were even three times as 
large. If the Government desire greater security for its money than is 
afforded by the Presidency Banks as at present constituted, it had better 
make its wishes known, and the banks will, without doubt, be in a posi- 
tion to meet any reasonable request. The holders of the banks’ capital, 
say in all three-and-a-half crores, may be estimated to be good for a 
liability of double the amount. If the Government desire further security 
for the money locked up in unproductive reserve treasuries—money, the 
use of which is so much wanted by the banks and public—what is to 
prevent the creation of uncalled capital to the extent required ? 

The shareholders lend their names, the Government put the money in 
the banks, and the result will be, increased profits to the former, and to 
the latter, less responsibility, increased trade, increased revenue, and 
general benefit to the public. 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow ¢ Sons 
Limited, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in order to 
ensure insertion in the following number; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 





NOTICES. 


BIOGRAPHIES AND PORTRAITS. 


The following have already appeared in this Magazine, 
viz. :— 
Sir JOHN LUBBOCK, Bart., in April. 
SAMPSON S. LLOYD, Esq., in May. 
R. BIDDULPH MARTIN, Esq., in June. 
Sir CHARLES W. SIKES, in July. 
Sir ROBERT N. FOWLER, Bart., in August. 


WILLIAM McKEWAN, Esq., appears in this issue. 


The following are in the course of preparation, viz. :— 
JOSEPH HERBERT TRITTON, Esq., in October. 
E. A. LEATHAM, Esq., in November. 
in December. 
R. INGLIS PALGRAVE, Esq., in January, 1887. 








PRIZE COMPETITION. 


We hope to be able to announce the successful Competitor 
in our next month’s issue, and, if possible, we shall then 
publish the Essay IN EXTENSO. Should any others be found to 
possess merit, and probably be of interest to our readers, we 
shall publish them in future edations. 








Photo-print, Waterlow & Sons Ltd. From a Photograph by Barraud, 263, Oxford Street. 


WILLIAM MCKEWAN, ESQ. 
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WILLIAM McKEWAN, ESQ. 


TT subject of our sixth sketch, Mr. William McKewan, General 
Manager of the London and County Banking Company, Limited, 

was born in London, in the year 1820, and at an early age entered the 
Counting House of Mr. John Cryder, who afterwards was joined by Mr. 
James Morrison, and established the firm of Messrs. Morrison, Cryder 
and Company, Merchants and Bankers, Broad Street Buildings. 

Mr. James Morrison was the founder of the firm of Morrison, Dillon 
and Company, now the Fore Street Warehouse Company, Limited. 

In 1839, Mr. McKewan was appointed Accountant in the 


LONDON AND COUNTY BANK, 


which had, a short time previously, been formed out of the Surrey, Kent 
and Sussex Banking Company, which latter commenced business in 1836, 
occupying temporary premises in the Borough of Southwark. 

We find on reference to the original prospectus of the London and 
County Bank, that the nominal capital was fixed at £2,000,000, consisting 
of 40,000 shares of £50 each, of which £5 were to be paid. Thirty-two 
places were mentioned in the prospectus as being eligible for the opera- 
tions of the Bank, and it is curious to notice that at the present time 
twenty-eight of these towns originally suggested are occupied by 
branches. 

In July, 1837, the head office of the Bank was at 71, Lombard Street, 
lately in the occupation of the General Steam Navigation Company, and on 
which Lloyds, Barnetts and Company, Limited, are erecting new premises. 
In 1845, it was removed to 21, Lombard Street, on the removal of the 
Royal Exchange Assurance Company, and these premises had previously 
been occupied by Esdailes and Company, bankers, who failed in 1837. A 
hundred years previously this site was known under the old sign of the 


ANCHOR AND GROWN, 


and was included in the list of Goldsmiths who kept running cashes at 
that period. 

In the balance-sheet of December, 1837, the paid-up capital of the 
Surrey, Kent and Sussex Bank was only £23,723, and the amount due to 
the public on current and deposit accounts was £84,741 ; but the balance- 
sheet of the London and County Bank now shows a subscribed capital of 
£8,000,000, in 100,000 shares of £80 each, on which £20 have been paid, 
and the amount due to the public exceeds £28,000,000. It was incor- 
porated in 1874, under the Act of 1862, and in 1880 it followed the 
example of other banks, and became a limited company. 
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The bank, since its commencement, has absorbed the following old 
established firms, viz. :— 
1841. Hector Lacy & Co., Petersfield. 
1841. Emmerson & Co., Sandwich. 
1842. Davenport, Walker & Co., Oxford. 
1843. Wilmshurst & Co., Cranbrook. 
1845. J. Stoveld, Petworth. 
1849. Trapp, Halfhead & Co., Bedford. 
1851. Berks Union Bank, which had branches at Abingdon, Hunger- 
ford, Newbury, Reading, Wallingford and Windsor. 
1858. Western Bank of London, Hanover Square. 
1870. Nunn & Co., Maningtree. 

In this Bank the whole of the staff subscribe to an Officers’ Guarantee 
Fund, instead of finding sureties for their fidelity, and the invested capital 
now amounts to £25,000. Any surplus income is annually paid to the 
credit of the Provident Fund, opened for benevolent purposes, such as 
retiring allowances, pensions to widows, d&c. The invested capital of this 
fund now exceeds £95,000. 

The Bank having been founded in 1836, the present year is therefore the 


JUBILEE 
year of its existence, and is concurrent with the jubilee of Her Majesty’s 
glorious reign. : 

Mr. McKewan, having thus been appointed in December, 1839, as 
Accountant, was soon raised to the position of Chief Accountant ; and in 
1853, he received the appointment of Assistant General Manager, Mr. H. 
Luard being then General Manager. In 1856, Mr. McKewan succeeded the 
latter as 

GENERAL MANAGER, 
a position which he now holds. His life has been an active one, and, being 
one of the most experienced Bankers in the City of London, it is but 
natural that his advice and opinions are sought after when they concern 
practical as well as theoretical banking. He took an important part in 
obtaining a significant modification of the Crossed Cheques Act of 1858 : 
he has been a witness before the Select Committee of the House of 
Commons on the Bank Holidays Act of 1868 (Sir Colman O’Loghlen’s 
Bill), and also before the Select Committee, in 1875, on Foreign Loans. 
He took part in the formation and establishment of the 


INSTITUTE OF BANKERS, 


of which he is a Vice-President, and has frequently been found at the 
debates of the Institute, giving encouragement to the younger Members 
by his presence, and assisting in the discussions which arise. 

Mr. McKewan is a Vice-President of the City of London College, a 
Fellow of the Statistical Society, &c., &c. 
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BANKERS’ BOOKS EVIDENCE. 


Tue books used at a bank may be evidence for or against the customer of the 
bank, for and against the bank, and in the winding up of companies and other 
cases for or against third persons, that is, persons whose interest therein is not 
primary like that of the banker or customer. Let us take the pass-book. The 
banker is bound by the entries therein, so far as they admit receipts of money 
by him for or on behalf of his customer; but equity allows him to show that 
the entries are erroneous, and have been made by mistake (Griffiths’ Institutes 
of Equity, pp. 87, 121; Commercial Bank of Scotland v. Rhind, 3 Mae. House 
of Lords, 643). When, however, the customer has acted upon the faith of the 
entry, or altered his situation in consequence of it, as by drawing on his 
account and spending his money, the banker’s right to rectify the mistake 
becomes barred, and the banker loses his right of claim to set off sums, subse- 
quently received, against the sums which he erroneously represented himself by 
the entries to have received on behalf of his customer (Shaw v. Pector, 
4 B. and C, 715; Hyring v. Greenwood, 4 B. and C. 281). When a banker is 
called as a witness, he is bound, if questioned as to the balance of a customer, to 
state what the amount was on a given day. In the winding up of an insolvent 
company, the banker of a person liable to contribute may be summoned to 
give evidence as to his affairs generally, and to produce all papers, deeds, 
writings, or other documents relating to his customer, the contributory’s 
account (Companies Act, 1802, sec. 115). 

The communications made to a banker, steward, clerk or confidential 
friend, are, so far as third persons are concerned, sacred; but the Courts of 
Justice have refused to allow a banker to shelter himself or his customer, when 
properly subpcenaed to give vivd voce evidence, or produce his books or other 
documents. Accordingly, when a banker is subpoenaed to give evidence in an 
action, he is bound to say what balance was standing to the credit of a customer 
on a particular day ; his knowledge of the fact is looked upon as not acquired 
in a confidential or privileged way. The reason of the rule, the promotion of 
public justice, does not, however, justify him in divulging such knowledge 
without the sanction of a judge or judicial proceedings (Loyd v. Freshfield, 
2 C. and P,, 325). 

It is to be remembered that so important is a decision of the Courts considered 
for the welfare of the common weal, that even in questions of private justice a 
mandamus may be obtained for the production of documents of a public nature, 
in which the litigant can prove himself interested ; and members of a corpora- 
tion have a right to inspect all papers belonging to the aggregate body, 
although in modern cases the privilege-has been confined to an inspection, in 
view of some definite right or object, and to documents which tend to illustrate 
such right or object (R. v. Merchant Tailors’ Company, 2 B. and Ad. 115). 
The same principle has been followed in holding fundholders entitled to inspect 
and take copies of entries in the deposit and transfer books of the Bank of 
England (15 and J. N. 1, Q.B., 212), and giving merchants access to those 
of the Custom House books which contain entries respecting their goods 
(Crewe v. Sanders, 21 to 1006). 

The fundamental rule of evidence, that the best evidence must be produced, 
has much relaxed without detriment to public justice, and with much benefit to 
business by the Bankers’ Books Evidence Act, 1879 (42 and 44 Victoria, c. 11), 
which repeals the unsatisfactory Act of 1876, without, however, affecting any- 
thing which had been done thereunder. 

Since the passing of the Act no banker or officer of a bank is compellable, in 
any legal proceeding to which the bank is not a party, to produce any book, the 
contents of which can be proved in the method mentioned, or to ap as & 
witness to prove the matters, transactions and accounts therein recorded unless . 
by order of a judge. The foregoing provisions-are supplemented by an ad- 
ditional one, that a court or judge may order that any party to a legal 
proceeding shall be at liberty to inspect and take copies of any entries in a 
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banker’s book. Such order is to be served on the bank three days before the 
same is to be obeyed. 

Mr. Justice, now Lord Justice, Fry ruled that the Bankers’ Books Evidence 
Act, 1879, like the previous one of 1876, effected two objects which the legisla- 
ture had in view: first, to render bankers’ books evidence against everyone ; 
and secondly, to enable copies to be used instead of producing the originals 
(Harding v. Williams, 14 C. D., 197. 40 L. J. Rep. N.8., 601). 

Every member of the community may be summoned to give evidence and to 
produce specified documents in his possession; but it rests with the judge to 
decide whether the witness, though bound to speak the whole truth, is bound to 
lay before the public the contents of any particular document. Similarly, the 
former rules relating to bills for discovery in equity survives in the modern 
practice. It was necessary that the discovery of documents should be material, 
that plaintiff and defendant should have.each an interest therein, and that they 
should not relate to defendant’s title alone, nor by their discovery expose him to 
pains and penalties, but it was also necessary that there should be some privity 
of title or contract between the parties. Now though there is privity of title 
between a banker and his customer, the said relation creates none between the 
banker and his customer’s adversary. In former times accordingly the banker 
could not have been compelled to produce his books, or allow inspection of them, 
or give extracts therefrom to his stranger inlaw. The recent Acts have created 
an exception to the rule, requiring privity of title or contract, and have made 
the banker’s books of a semi-public nature, copies of which must be given to any 
person showing a material interest. It is satisfactory to have a judicial decision 
affirming the construction of the Act that “all legal proceeding” (section 3) 
include proceedings between all parties, 

As, however, the interpretation clause (section 10) makes ‘‘legal pro- 
ceedings ’’ to include not only civil but criminal proceedings, this question may 
possibly be reopened when some delinquent is put on his trial, and his counsel, 
in discharge of his duty, endeavours to keep out undesirable evidence. 

The reading of the Act is most important. The benefits of the measure are 
thereby extended not only to bankers in relieving them from the hindrance of 
their business in moving heavy books in daily use from their proper place, but 
also to every member of the general public in allowing them to avail themselves 
of documentary evidence before completely out of their reach. 

We would refer our readers to the last and by no means the least important 
of the few judgments which have been delivered by the judges upon this 
important Act. The case of Marshfield v. Hutchings exhibits the clear intellect 
and perspicuous style of Vice-Chancellor Bacon. Marshfield, a solicitor, 
bequeathed the interest in his business to his son-in-law and partner, the 
defendant, who also was his sole executor and trustee, and had during the last 
years of the testator's life managed the bysiness under a power of attorney. He 
was accused by the plaintiff of having transferred £20,000 Consols, under and 
by virtue of the power of attorney, to the banking account of the firm. On 
cross-examination he produced all the books, and put in a statement 
showing that, and how the £20,000 Consols had been dealt with as part of the 
testator’s estate. The plaintiff alleged that the vivd voce and documentary 
evidence was not satisfactory, and that section 7 of the Bankers’ Books Evidence 
Act, 1879, provides, that on the application of any party to a legal proceeding, 
a Court or Judge may order that such party be at liberty to inspect and take 
copies of any entries in a banker’s book for any of the purposes of such 
proceeding. She accordingly took out a summons praying for an order that 
she or her solicitor might inspect at the offices of Messrs. Williams & Co., the 
well-known bankers at Wareham, Swanage, and Dorchester, any entries of 
accounts of the defendant and his firm for a period of four years, and take 
copies of the same. The chief argument for the defendant was founded on the 
ground that the Act gave no new right ex debito justitie to the plaintiff, and 
that it was merely intended to facilitate proof when the judge, acting en gratid 
or in the exercise of an equitable choice to allow that method of proof. Vice- 
Chancellor Bacoa agreed with the judgments of previous judges, and refused to 
put so narrow and unjust an interpretation upon the section specially, or upon 
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the general scope of the Act. In effect he thus reasoned and decided. Before 
the Bankers’ Evidence Act, 1879, was passed, a person in the position of the 
plaintiff had a common law right to issue a subpoena, in order to compel the 
bankers to produce their books and to submit to an examination as to their 
contents. All persons having such a right are now entitled:to an order for 
leave to inspect the books and take copies of relevant portions. What the Act 
has done in this respect is to relieve bankers from the necessity of personal 
attendance with valuable books, wanted at the same time for business in other 
places, and also to give an easier method to the person wanting the evidence, of 
obtaining it. It was not for him to be influenced by any imaginary danger 
that the solicitor employed would ransack the books for irrelevant information, 
publish it in the neighbourhood, or in other business localities, and so injure the 
bank and the prospects of its customers; he did not believe that the agent 
employed would be guilty of such misconduct. This being so, it only remained 
for him to enforce the statutes, the language of which was clear, and whose 
tg was plain (Jn re Marshfield Marshfield ». Hutchings, 55 L. J., Ch. D., 
22). 


Having in this short paper discussed the decisions of the superior judges 
upon the moot points discovered in the new law, it may be of use to our readers 
to supplement the results with the as yet uncontested portions of the Act. In 
so doing we shall follow the order of the sections, and omit all that is merely 
formal or technical. 

Section 3. A copy of any entry in a banker’s book shall, in all legal proceed- 
ings, be received as primd facie evidence of such entry, and of the matters, 
transactions, and accounts therein recorded. 

Section 4. A copy of an entry in a banker’s book shall not be received in 
evidence under the Act, unless it be first proved that the book at the time of 
making the entry was one of the ordinary books of the bank, and that the 
entry was made in the usual and ordinary course of business, and that the book 
is in the custody and control of the bank. 

Section 5. A copy of an entry in a banker’s book shall not be received in 
evidence under the Act, unless it be further proved that the copy has been 
examined with the original and is correct. 

Section 6. A banker, or officer of a bank, shall not in any legal proceeding 
to which the bank is not a party, be compellable to produce any bankers’ books 
the contents of which can be proved under the Act, or to appear as a witness to 
prove the matters, transactions, and accounts therein recorded, unless by order 
of a judge made for a special cause. 

Sections 9 and 10. The expressions ‘‘ bank”’ and ‘‘ banker” in the Act are to 
mean any person, persons, partnership, or company, carrying on the business of 
bankers, and having duly made the usual return to the Commissioners of Inland 
Revenue, and also any savings banks duly certified, and also any post office 
savings bank. Expressions in the Act relating to bankers’ books intelie ledgers, 
day-books, cash-books, account-bovks, and all other books used in the ordinary 
business of the bank. , 

The expression “legal proceeding ’’ means any civil or criminal proceeding 
or inquiry in which evidence is or may be given, and includes an arbitrator. 

Section 11. Sunday, Christmas Day, Good Friday, and any bank holiday, are 
excluded from the computation of time, under the Act. This rule differs from 
the ordinary one, which takes no notice of bank holidays and only excludes the 
two festivals and the weekly day of rest, when “limited time less than six days 
from or after any date or event is appointed or allowed for doing any act or 
taking any proceeding.”’ 

Rules of the Supreme Court, LXIV. 2. 
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THE month of August appears to have been the commencement of 


more hopeful times in the money market. The transfers in connec- 
tion with recent issues caused the tone of the market to harden in 
the earlier part of the month ; but the release of money temporarily 
locked up at the Bank on account of the instalments of the Australian 
loans caused a partial ease. The drop in the New York Exchange, 
however, and a drain of gold on American as well as Parisian 
account, stiffened up the rates again, and three months’ bills were 
taken close to bank rate. On the 26th the Bank directors, as had 
been for days anticipated, raised the rate of discount from 2}, at 
which it had been fixed on the 10th of June last, to 34 per cent. 
The result of this operation has been the stoppage for the moment of 
the demand for gold on American account (although England will 
yet have to pay for grain and further withdrawals must take place), 
and the market for three months’ bills has advanced to 2 and 3 per 
cent. The banks now allow 2 per cent. for deposits, and the 
discount houses give 2 and 2} for call and notice money. The Bank 
return is not strong, although it is more favourable than might have 
been expected ; the bullion, however, is four millions less than it was 
at this time last year, and the protection of a higher rate of discount 
is wanted. Withdrawals for harvest purposes have yet to be made, 
and other demands must arise; hence the probabilities of better 


prospects for the money market. 
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Towards the close of the month, in consequence of political dis- 
turbances in the East, the fluctuations on the Stock Markets have 
been frequent. Home securities are, however, firm, although the 
prospects of higher money rates would tend rather to weaken and 
unsettle than otherwise. Foreign stocks have been depressed in 
consequence of the complications which have arisen in Bulgaria, and 
also in response to the prices of the Berlin Bourse, which appears 
now to be the barometer of politics in Eastern Europe. American 
rails have suffered a heavy relapse; the progress of the Stock 
Exchange settlement just concluded, showing a large account for a 
rise, with the inevitable result of numerous sales. English rails are 
firm, some of the heavier lines only being slightly lower. Silver is 
quoted at 424d. but is nominal, and very little is being offered. In 
Eastern Exchanges, India remains at 1s. 43d., but China rates are 
harder, Hong Kong being quoted at 3s. 1}d., and Shanghai 4s, 37d. 

Trade in some quarters is improving. The wool market has a 
hopeful tone, and there is a disposition to resume operations more 
freely in English and Irish wools. Spinners buy to cover their more 
urgent wants, and late prices are firmly maintained. Export mer- 
chants are moving a little in the yarn market, but there is still 
hesitation and caution manifested on the part of many buyers. The 
pig iron market has been rather flat, and the Cleveland ironmasters 
have decided to reduce the manufacture by twenty per cent. This 
means the blowing out of about a dozen furnaces. Quietness con- 
tinues to characterise the cotton market ; “spot” trade is dull, and 
limited in extent. 

Parliament, under the premiership of Lord Salisbury, has met, 
and Lord Randolph Churchill, as the Chancellor of the Exchequer, 
has been appointed leader of the House of Commons. 
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SUPREME COURT OF JUDICATURE. 
Court oF APPEAL—August 9th. 


(Before THE MASTER OF THE RoLis and LorDs JUSTICES BOWEN 
and Fry.) 


THE FINE ART SOCIETY LIMITED %, THE UNION BANK OF LONDON, 


THis was an action brought by the plaintiffs, who were a London Associa- 
tion, against the defendants for the wrongful conversion of their property. 
The defendants denied the wrongful conversion, and pleaded that the 
property in question consisted of post-office orders, which, by practice as 
between bankers,and the General Post Office, were *regarded as negotiable 
instruments, the property in which passed by delivery. It appeared that 
the plaintiffs banked with the defendants, and that they had in their 
employment a clerk who kept a private account at the defendants’ bank. 
One part of his duty consisted in receiving post-office orders sent to the 
laintiffs, and in taking them to the defendants’ bank for the purpose of 
vee their amounts collected and placed to the credit of the plaintiffs’ 
account. It appeared that the clerk,-instead of directing the proceeds of 
such post-office orders to be placed to the credit of the plaintiffs’ account, 
directed them to be placed to his private account. When the facts came 
to the knowledge of the plaintiffs, they brought the present. action against 
the defendants for the wrongful conversion of their property. The 
defendants relied upon an alleged custom, or rather practice, which has 
sprung up with regard to crossed post-office orders when sent to a bank for 
collection, under which the post-office authorities do not require the signa- 
ture of the payee to the order or the name of the remitter to be given, and 
they contended that under such practice those orders were treated as 
negotiable instruments, the property in which passed on delivery notwith- 
standing the fact that they were not legally negotiable instruments. At 
the trial before Mr. Justice Day, the learned judge held that post-office 
orders were not negotiable instruments, and that, therefore, the plaintiffs 
were entitled to recover. The case was argued a short time ago before 
their lordships on appeal, when judgment was reserved. The Master 
of the Rolls now delivered judgment in favour of the plaintiffs, and 
having stated the facts of the case, said that the evidence showed 
that even bankers did not in all cases adopt the practice which had been set 
up on the part of the defendants, only following ‘it in the case. of such 
customers who were in the habit of sending to them large numbers of 
post-office orders. The practice, therefore, was not a universal one, and 
consequently it was not sufficiently well established to take the case out of 
the rule of law in which these orders were held not to be negotiable. ‘The 
property, therefore, in the orders in question had remained in the plaintiffs, 
and the act of the defendants in placing the proceeds of them to the credit 
of the private account of the clerk was a wrongful conversion of the 
plaintiffs’ property. This case, therefore, was not governed by the 
decision of the House of Lords in Goodwin v. Robarts, in which it had 
been held that certain instruments, although not legally negotiable, had 
practically become so in consequence of their being treated as negotiable 
by all bankers and stock exchanges in Europe. He did not think that the 














Correspondence. 799 


plaintiffs were stopped from bringing this action because of the fact that 
their clerk had a private account at the same bank, and had thus been 
enabled to induce the defendants to treat these documents as negotiable 
instruments, The judgment of Mr. Justice Day in favour of the plaintiffs 
must, therefore, be affirmed, and the appeal dismissed with costs. Lords 
Justices Bowen and Fry concurring, the appeal was dismissed with 
costs, 
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Correspondence. 
To the Editor of the “ Bankers’ Magazine.” 





COUNTRY CLEARING CHEQUES. 


Srr,—Would you allow me through your valuable columns to air a little 
grievance that causes us (and I have no doubt many other banks) much 
trouble in making our daily remittances. 

In olden times it was customary simply to separate the London and 
country cheques, entering the amounts only on separate slips to enclose to 
our London agents. But now oti agents are no longer satisfied with the 
amounts, but require remitting forms for country cheques, which state the 
town the cheque is drawn upon, and the London agents of the bank on 
which it is drawn, in addition to the amount. 

This, in itself, is no great hardship if every bank had the name of its 
London agent engraved on its cheques ; but we find many where the 
necessary information is missing, and this necessitates a search in the 
Banking Almanac before you can make up your remittance. 

I should therefore like to point out to dans bankers whose cheques do 
not supply the names of their London agents, the great inconvenience we 
are put to; and I am sure if they could see their way to remedy it for the 
future, they would confer a great boon on a large portion of the banking 
community, and amongst others, 

CINDERS, 


[This is a very old grievance, which could be easily rectified, but country 
bankers cannot be dictated to.—Ep. B.M.] 





FINE ART COMPANY v, THE UNION BANK LIMITED. 


S1r,—The issue of the above trial, as against the defendants, must 
exercise considerably the minds of all those engaged or interested in 
banking, whether officially or in a proprietary sense ; and the gravity of 
the case, as bearing upon much wider issues than those in court, impera- 
tively calls for some decided protective action on the part of the banking 
fraternity. That the onus, or title to a document, should be shifted from 
the hocien of the customer to the banker, simply whilst the document is 
in the said banker’s hands as an agent for collection, appears preposterous, 
although, perhaps, strictly legal. According to the mysterious formula of 
negotiable and not negotiable, there is not a banker in London really knows 
at present how this quibble may be used to his disadvantage whilst this is 
being discussed and set right. The British post office order, as a monetary 
document, is a disgrace to a civilized government, and for many years has 
been the fruitful cause of error and trouble in bankers’ books. 


Your obedient Servant, 
EXPERIENCE, 
VOL. XVIL, 
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S1r,—The decision against the Union Bank of London, in the Court of 
Appeal, is of more importance to bankers than appears at first si ht. The 
banker only acts as agent for his customer in the collection of documents 
of whatever nature, he they negotiable or otherwise, and responsibility and 
risk should only arise in the event of neglect on his part. Jones, the 
customer, by paying in post office orders, tacitly says to the banker, Collect 
these and place the money in my hands; and the banker is thus the 
messenger, servant, or agent—in fact only the instrument by which the 
money is obtained. The post office authorities pay post office orders to 
bankers without the payees’ signatures, and, at the same time, repudiate 
responsibility if anything goes wrong; but if the agent of a wrongful 
holder, in the form of a woman or lad, goes to the counter of a money 
order office and receives cash, the post office officials have to lose the 
amount in the event of loss. The post office order is an abomination from 
beginning to end. It is a hideous-looking document, its size and shape are 
most inconvenient, and the disgraceful way in which the figures are placed 
or scribbled in has been, for many a long year, a continued source of errors 
and trouble to the banker. Bankers, a few years ago, set their face resolutely 
against taking the wholesale grocer’s cash orders, which were a very con- 
venient form of collecting debts through the medium of banks, entailing 
endless trouble, and the nuisance abated. But in the present instance, the 
post office order is not only an abomination in every way, but it is now 
ana to be a trap into which any innocent banker may readily fall, and 

'y which he may be very easily mulcted in damages and expenses. 


LOMBARD. 


§1r,—I shall be much obliged if you will inform me whether a banker’s 
guarantee must bear an ad valorem stamp ? 


Yours truly, 


{An ordinary guarantee, not under seal, does not require an ad valorem 
stamp. The proper stamp is sixpence.—Epb. B.M.] 


S1r,—Can a bank sell the whole of its business, and in the transfer give 
the right of issuing notes to the purchasing bank ? 
CASHIER. 


[By 7 and 8 Vict., cap. 32, clause 12, it is enacted that if any banker 
entitled to issue bank notes, shall cease to carry on the business of a 
banker, or shall discontinue the issue of bank notes, it shall not be lawful 
for such banker at any time hereafter to issue any such notes.—Ep. B.M.] 


Srr,—Kindly inform me if a banker, in refusing to pay a cheque or 
draft when presented for payment, is bound to give any other than a verbal 
refusal or reason for declining to pay. 


BraNcH MANAGER. 
[Custom seems to prevail in this matter, and, with few exceptions, the 


reason for declining to pay is invariably written at the corner of the 
document. There is no law on the subject.—Eb. B.M.] 
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Srr,—As the Isle of Man banks draw their drafts after date on London 
upon "unstamped paper, do they adopt the custom of some country banks 
and compound for the stamps duties for such drafts? Or does the loss of 
paying for the ad valorem stamps fall upon the holder in ess 


[The Isle of Man is not affected by the English stamp e but is on 
the same footing as a foreign country in that respect, —Ep. B. M 





Report of Bank, &c., Wleetings. 


BANK OF ADELAIDE, 


TwentietTH report of the directors to the shareholders. 

We beg to submit for your information the balance-sheet of the bank as on 
March 29th, 1886, together with the statements of profit and loss account and 
reserve fund :—The balance at credit of profit and loss is £25,945. 16s. 8d, which 
we propose to appropriate thus: —To dividend at the rate of eight pounds per cent. 
per annum, £16,000; reserve fund, £5,000—£21,000; balance forward, £4,945. 
16s. 8d. An interim dividend at the rate of ten pounds per cent. per annum was 

oe | dl November last. Since our last report branches have been opened at 

» Glenelg, Hawker, Lobethal, Mount Pleasant, Woodside and 
Yankallls The general annual meeting will be held at the head banking-house 
in King William Street (Currie Street entrance), on Wednesday, the 5th May, 


1886, at 2 o’clock p.m. 
R. G. Wiixinson, Manager. 
Adelaide, April 15th, 1886. 


Balance-sheet on 29th March, 1886. 


LIABILITIES. 


Capital paid up, £400,000; reserve ae om 000; in and 
loss, $25,945. 16s. 8d. P 

Notes in circulation 

Bills in circulation . 

Balances due to other banks 

Deposits . 

Interest accrued on fixed deposits and rebate on bills dis- 


£590,945 16 
49,815 0 


£1,290,526 15 5 
ooo 
ASSETS. 


io bullion, and cash balances " £148,156 12 7 


Remittances in transitu js 

Bank premises and furniture account . 
Balances due from other banks . ‘ 
Notes of other banks . 

Bills receivable and all other advances 


50,785 12 9 
62,480 9 11 
100,259 12 10 
1,715 0 0 
927,129 7 4 
$1,290,526 15 6 
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Profit and Loss Account from March 30th, 1885, to March 29th, 1886. 


Reserve fund, as below £5,000 0 0 
Dividend in "May, 1885, £20, 000; dividend i in ‘November, 

1885, £20,000 40,000 0 0 
Balance March 29th, 1886 . ° ° ° ‘ ° ° 25,945 16 8 
£70,945 16 8 


a March 30th, 1885 . £29,485 0 2 
Net profit, after providing for bad and doubtful “debts, 
interest accrued on fixed deposits, and rebate on bills dis- 
counted, and expenses at head office and — mate 
branches, including salaries, rents, &c. . 41,510 16 6 
£70,9 945 1 16 8 8 


Reserve Fund. 
Dr. : 
Balance March 29th, 1886 . 3 “ > - ‘ £165,000 0 0 
om a March 30th, 1885 . . . 160,000 0 0 
Transfer from profit and loss, May 7th, 1885. : 5,000 0 0 
£165,000 0 0 


J. Fisner, 
JOHN CROZIER, 
James SMITH, 
Henry Rymit1, 


Directors. 


R. G. Wirxrnson, Manager. 
G. A. Connor, Accountant. 


We hereby certify that we have counted the cash, checked the bills and abstract 
of advances and deposits of the Bank of Adelaide, and compared the returns of its 
branches with the above balance-sheet, and found the same to be correct. 


. J. Forp Yuri, 
Henry Sropart, 


} Auditors. 


Adelaide, 15th April, 1886. 


BANK OF BENGAL. 


Report by the directors for the half-year ended 30th June, 1886. 

At the end of December, 1885, the supply of money in the market was in 
excess of trade requirements, and the bank’s rate for demand loans stood at 4 
per cent. only. Karly in January the demand for accommodation improved, 
and it continued to increase, with but little interruption, until the close of the 
me mg oe The bank’s rate was raised on 28th January to 5 per cent. and on 

ebruary to 6 per cent., at which it remained till the beginning of June, 
win it was raised to 8 per cent. ‘The average for the whole period was 5-92 
per cent. The net profits for the six months at head office and branches amount 
to Rs. 13,76,931. 14as. llp., which with Rs. 1,55,693. 13as. 6p. brought 
forward from the previous half-y ear, make a total of Rs 15, 32,625. 12as. 5p. 
This sum the directors have disposed of as follows :—1. In payment of a dividend 
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at the rate of 10 per cent. per annum, free of income-tax, Rs. 10,00,000. 
2. Transferred to reserve fund, Rs. 2,00,000. 3. Transferred to bad and doubtful 
debt fund, Rs. 96,000. 4. Transferred to gratuity and pension fund, Rs. 39,000. 
5. Carried forward to profit and loss account of the current half-year, Rs. 1 97, 625. 
12as. 5p.—Rs. 15,32,625. 12as. 5p. The transfer to bad and doubtful debt ‘fund 
is believed to be ample provision for all possible loss under this head. The 
directors have been in communication with the Government of India for some 
time past regarding the terms of the proposed new agreement between the 
Government andthe bank. Itis planer E that the matter will be settled shortly. 
During the half-year, Mr. C. H. Moore, Mr. R. Miller, Mr. J. J. J. Keswick, and 
Mr. E. Elliot resigned their seats as directors on proceeding to England, and the 
board, by virtue of Section 29 of the Presidency Banks’ Act, appointed in their 
stead Mr. H. N. Gladstone, of Messrs. Gillanders Arbuthnot & Co., Mr. J. C. 
Macgregor, official assignee, Mr. A. Wilson, of Messrs. Jardine, Skinner & Co., 
and Mr. W. R. T. Aitken, of Messrs. John Elliott &Co. At the annual general 
meeting in August, Mr. J. C. Macgregor and Mr. W. R. T. Aitken retire from 
office as directors, but are eligible for re-election. Auditors will also have to be 
elected and their remuneration fixed. The present auditors, Mr. W. A. Browne 
and Mr. M. Meugens, offer themselves for re-election. In March last, Mr. R. 
Hardie, secretary and treasurer of the bank, was invited by the Government of 
India to be a member of the finance committee, and the directors had pleasure 
in granting him the necessary leave. Mr. W. D. Cruickshank, deputy 
secretary, officiates in hisabsence. The usual half-yearly statements of accounts 
and the report of the auditors are annexed. 


Statement of the affairs on the 30th June, 1886. 
LIABILITIES. 

Dr. 

Capital paid-up ‘ ° 5 ° ° - Rs. 2,00,00,000 0 
Reserve fund . *43,56,674 15 
Public deposits at head office, Rs. 1 128, 36, 279. Bas. 5p. ; 

Ditto ditto at branches, Rs. 2, 06, 51, 856. 10as. 3p. 3,29,88,135 13 
Other deposits at head office and branches 4 ; 3,05,38,876 15 
Bank post bills, &. . . ° ° . ° 4,05,839 7 10 
Sundries . ‘ . x . . . f 22,32,266 13 7 





Rs. 9,05,21,794 1 2 


. ASSETS, 
“ 
Government securities i ; ‘ . . Rs. 59,48,974 0 0 
Other authorised investments c - 56,91,024 4 0 
Loans on Government and other authorised iti 1,13,27,894 13 4 
Accounts of credit on do. do. t 8 : : 89,94,040 12 10 
Bills discounted and purchased . é ‘ 2,60,00,487 3 
Balances with other banks . . . 12,80,834 13 
‘ . " 3,065 6 
11,27,476 15 
10,241 11 
8,95,539 4 


6,12,79,579 6 





Cash and currency notes at head office, Rs. 1,15,63,492. 
la. 6p.; cash and currency notes at Ca 
Rs. 1,76,78,722. 10as. 4p. . a ¢ 2,92,42,214 11 10 





Rs. 9,05,21,794 1 2 
——— 





* Rs. 4,02,964. 14as. 1lp. of which represent amount of old Notes still outstanding of the 
Bank's circulation which was withdrawn in 1862, 








Bank of British Columbia. 


PROFIT AND LOSS ACCOUNT. 
RECEIPTS. 


Dr, 
Amount brought forward from last, half-year Rs.1,55,693. 
l3as. 6p.; amount received in interest, discount, 
exchange, commission, &c., at head office and 
branches, Rs.18,60,255. Oas. 9p. . » ° . Rs.20,15,948 14 3 


DISBURSEMENTS. 


Establishment at head office and branches, Rs.3,47,898. 
5as, 6p. ; pensions, Rs, 6,762. 4as. ; directors’ fees, 
Rs. 9,381. ; auditors’ fees, Rs. 2,500; law charges, 
Rs. 4,682. 1éas. Contingences — Stationery, 
Rs. 1,8716. 13as. 1lp.; lighting, Rs. 3,276. 7as. ; 
printing, Rs. 2,661. 13as, 6p.; advertisements, 
Rs. 2,844. 13as. ; rent of branch premises, assessments, 
and miscellaneous charges at head office and branches, 
Rs. 49,727. 10as. 1p.; allowance for wear and tear 
of bank property, Rs. 25,557. 12as. 5p. ; income-tax, 
Rs. 9,313. 3s. 5p.—Rs. 1,12,098. 9as. 4p. ° ° 4,83,323 1 10 


Net profit rupees. 15,32,625 12 6 


Amount set aside for payment of a dividend at the rate 

of 10 per cent. per annum, Rs. 10,00,000 ; amount 

transferred to reserve fund, Rs. 2,00,000 ; amount 

transferred to bad and doubtful debt fund, Rs. 96,000 ; 

amount transferred to gratuity and pension fund, 

Rs. 39,000 ; balance carried forward to profit and loss 
new account, Rs, 1,97,625, l2as. 5p. =. oT het . 15,382,625 12 56 
—— 


RESERVE FUND, 
Dr. 

Balance on 31st December, see, De, aay hag yea 
Bank of notes paid during the half-year, 
ee 41,566,674 15 0 

Amount transferred from profit and loss account . . 2,00,000 0 0 


Rs. 43,56,674 15 0 


J. Gorvon, Chief Accountant and Deputy Secretary. 
W. D. Crurcxsnans, Offg. Secretary and Treasurer. 


W. A. Browne . 
Makc. Mrvezns, } Auditors. 


BANK OF BRITISH COLUMBIA. 


Report of the directors to the proprietors. 

The directors in submitting to the shareholders the statement of accounts for 
half-year ended 30th June last, have to report that, after paying all charges, 
deducting rebate of interest on bills not due, and making provision for bad and 
doubtful debts, the balance at credit of profit and loss account at that date was 
£21,155. 8s. 4d., which has been appropriated as follows, viz.:—£11,250 in 
payment of dividend in July last at the rate of 6 per cent. per annum (free of 





Bank of British Columbia. 805 


income-tax) ; adding £5,000 to the reserve fund, which now amounts to £85,000, 
and leaving £4,905. 8s. ‘4d. to be carried forward. 
By order of the Court, 
28, Cornhill, London, E.C., H. Hvuaurs, General Manager. 
13th August, 1886. 


Statement of Liabilities and Assets, 30th June, 1886. 
LIABILITIES. 

Dr. 
Capital paid-up , ° . ” ° ° ° ° ° £375,000 
Reserve fund ° 80,000 
Notes in circulation, £118, 926. lls. 11d. bes current accounts 

and deposits, £644,571. 7s. 5d. ; bills payable, £145,316. 

4s. 4d.; other current liabilities, £19,210. 17s. 9d. : 923,025 1 
Balance of profit and loss account on 30th June, 1886. 21,155 8 





£1,399,180 9 9 


ASSETS. A 


Cr. 
Specie at branches, £136,386. 10s, 2d.; cash at bankers, 

£13,527. 148. 2d. ; Oe "pars and gold dust, £3,450, 19s. £153,365 3 4 
Three per Cent. Consols, £25,515. 128, ~ India Four per 

Cent. Stock, £26,343. 15s... . ° ° 61,859 7 6 
Bills receivable and dominion notes . ° 230,083 12 7 
Bills discounted and loans . ° x ‘ . 874,986 1 11 
Other securities . ‘ ‘ ° . é z 43,763 16 9 
Bank premises and furniture : ‘ ° 45,122 7 8 


£1,399,180 9 9 
nine 


Profit and Loss Account, 30th June, 1886. 





Dr. 
Charges to 30th June, 1886, including rent, salaries, and other 

expenses at head office and branches, £9, 459. 2s. 7d. ; 

state taxes, £642. 5s. 5d. . ° é £10,101 8 0 
Amount written off bank — and furniture . . 22719 7 
Directors’ fees . 1,000 0 0 
Balance at date, dealt with as follows, v: viz. :—Dividend (46th) 

for the last half-year at the rate of 6 per cent. per annum, 

£11,250; reserve fund, £5,000 ; to be carried to profitand 

loss new account, £4, 905. 88. 4d. . ° ° . 21,155 8 4 


£32,484 15 11 
——=———— 


Cr. 
Amount brought from last account ° £2,197 12 7 
Profit for six months ending 30th June, 1886, after deduct 

ing income-tax and rebate on bills not due . ° 30,287 3 4 


£32,484 15 11 
—————— 


H. Hucues, General Manager. 

A. M,. Forsyrtn, Accountant. 

mony Giiuesp18, Chairman. 
AMES ANDERSON. . 

H. E. Ransom, , } Directors. 


We have examined the foregoing accounts with the books and vouchers at 
head office, and compared a with the balance-sheets from the branches, and 
found the same to be correct 

J. R. Ropgrtson, 


Wrnpuax Gruss, } Auditors. 
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BANK OF WHITEHAVEN, LIMITED. 
Balance-sheet, 30th June, 1886. 


LIABILITIES. 


Dr. 
Capital paid u i 1853 £30 ane on as “ — -_ per 


share is pai . £98,530 
Reserved surplus fund : . ‘ . . 90,000 


Bank buildings redemption fund . . . . : 4,140 
Notes in circulation . ° ° 

Short-dated drafts on London, &o. ° . 

Amount due on deposit, current, and other accounts . . 400,677 12 
Balance of profit and loss account . Scat . . 6,500 11 


£626,936 17 


ASSETS. 
Cr 


Cash ‘in bank, at head office and branches, and at call * £39,935 9 
Public bonds, loans on security at short notice, and other 
investments ‘ ° 135,265 6 


Bills of exchange, advances on current accounts, ‘and special 


loans . . ° . 439,720 5 
Bank property at Whitehaven and branches . ° . 12,015 16 


£626,936 17 
—— 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses and salaries at head office and branches, 
and directors’ remuneration . £1,874 17 6 
Rebate on bills not yet _ and interest due on outstanding 
deposit receipts ° . ° 2,562 0 6 
Balance as above ‘ . . ° ‘ “ . ‘ 6,500 11 4 
£10,937 9 4 


Cr. 
Balance of profit and loss, from 31st December, 1885 . % £1,627 16 4 
Gross profit during the half-year ended 30th June, 1886, 

after payment of income-tax and making provision for bad 

and doubtful debts . * . . . . 9,309 18 0 


$10,987 9 4 
aS 
APPROPRIATION ACCOUNT. 


Dr. 
Interim dividend at the rate “ 10 ” cent. ” annem — 


to 10s. pershare . . £4,926 10 0 
Balance to next account. . i ‘ " . ‘ 1,574 1 4 


£6,500 11 4 


—___. ______ 
SS 


Cr. 
Balance of profit and loss account brought down £6,500 11 4 


Report ofthe auditors to the shareholders of the Bank of Whitehaven Limited. 
Gentlemen,— We beg to report that we have examined the accounts and balance- 
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sheet of the bank for the half-year ending June 30th, 1886, and have 
duly signed the same as exhibiting a true and correct view of the ‘state of the 
company’s affairs, as shown by the company’s books, in conformity with the deed 
of settlement. We are, your obedient servants, 


Srzap, Taytor & Sreap, Chartered Accountants. 


“ The Temple,” Liverpool, 
23rd July, 1886. 


BURY BANKING COMPANY, LIMITED. 


Report of the directors submitted to the shareholders at the fiftieth annual 
general meeting, held on 6th August, 1886. 

The directors beg to submit the annexed statement of accounts made up to the 
30th June, 1886. The ss profits for the year ending 30th June, 1886, 
(including £806. 6s. 1d. aoe forward) are, after providing for bad debts 
and rebate of bills not due, £34,493. 17s. 7d.; deduct current expenses, 
directors’ and auditor’s fees, salaries, rent, Government and local taxes, 
stationery and all other expenses, £6,471. 15s. "Vd. ; interim dividend, paid 18th 
January, 1886, £13,500—£19,971. 15s. 7d. There remains a balance of 
£14,522. 2s., which the directors recommend to be dealt with as follows :— 
In payment of a dividend at the rate of 9s. per share, £13,500; carried forward 
to next account, £1,022. 2s.—£34,493. 17s. 7d. The directors who retire 
by rotation are "Richard Walker, Esq., and Jonathan Mellor, Esq., who are 
eligible for re-election. The auditor, Mr. R, S. Taylor, also retires, and offers 
himself for re-election. 

Ricuarp Waker, Chairman. 

Bury, 13th July, 1886. 


Balance-sheet, 30th June, 1886. 
LIABILITIES. 


Dr. 
Capital—30,000 £25 shares, £6 paid . . . - £180,000 0 
The reserved surplus fund . ° 200,000 0 
Current and deposit accounts, and rebate of bills on hand . 837,360 11 
Profit and loss account as - statement eed : 1,022 2 
Dividend now to be paid . . : 13,600 0 





£1,231,882 13 


ASSETS, 


Cr. 
Bills of exchange and advances on current accounts . . £995,822 
Cash on handandatcall . ° ‘ ‘ ® é 225,060 


Bank premises and property Pe hecaregy fy 11,000 
$1,231,882 


—___________. 


Profit and Loss Account for the year ending 30th June, 1886. 





Dr. 
Current expenses, including directors’ and auditor’s fees, 
salaries, rent, Government and local _ ee and 
other expenses . £6,471 15 7 
Interim dividend, paid 18th January, 1886 13,600 0 0 
Dividend now to be paid at the rate of 9s. per share £13, 500; ; 
carried to next account, £1,022, 2s. . ° . ° 14,622 2 0 
£34,493 17 7 
——eee 








808 Commercial Bank of Tasmania. 


Cr. 
Balance, 30th June, 1885 . £806 6 1 
Gross = after er eae bad debts and rebate of bills 

on hand ° 33,687 11 6 


£34,493 17 7 
———— 
Ricwarp WALKER, 
E. G. Wriaetey, | Directors 
O. Ormerop WALKER, 


JosePpH Hanpiry, Manager. 


I have examined the above balance-sheet of the Bury Banking Company, 
Limited, and hereby report that, in my opinion, it is a full and fair rm Bhs ae 
properly drawn up, and exhibits a true and correct view of the state of the 
company’s affairs as shewn by the books of the company. 


R. S. Tartor Chartered Accountant, Auditor. 
Peel Chambers, Bury, 
9th July, 1886. 


COMMERCIAL BANK OF TASMANIA, LIMITED. 


Report of the directors presented to the shareholders at the one hundred and 
seventh half-yearly general meeting, held on Wednesday, 7th July, 1886. 

The directors beg to submit to the shareholders the accompanying statement 
of the assets and liabilities of the bank on the 30th ultimo, together with the 
profit and loss account. After providing for bad and doubtful debts and con- 
tingencies, for interest paid and accrued on fixed deposits, the profits, including 
recoveries, amount to £26,575. 7s. 2d. ; balance from last half-year, £693. 5s.— 
£26,268. 12s. 2d. Deduct—Expenses of management, £7,226. 7s. 4d.; note tax, 
£698. 10s.—£7,924. 17s. 4d. ; leaving for distribution, £18,343. 14s. 10d., which 
the directors propose to appropriate as follows :—Dividend at the rate of 20 per 
cent. per annum, £12,500; reserve fund (making same £135,000), £5,000; 
dividend tax, £468. 15s.; balance carried forward, £374. 19s. 10d.—£18,343, 
14s. 10d. There is a vacancy on the board caused by the retirement in rotation 
of James H. B. Walch, Esq., who is eligible for re-election, and offers himself 
accordingly. There is no other candidate. 


Balance-sheet, 30th June, 1886. 
Dr. 


Rte. + 5. site ene toga bey ie 
Reserve fund . . . ° . ‘ . 130,000 0 
Circulation > . . 60,680 0 
Deposits . . . : 1,489,437 7 
Profit and loss . ‘ ‘ ‘ 18,343 14 10 


$1,823,461 2 6 


SEER RES 


Cr. 
Specie and bullion . ° : : . . £186,934 4 
Balances due by other banks . . : . 99,828 3 
Government securities ° ° . . 263,305 16 
Bills receivable and other advances ‘ . i 1,254,507 3 
Bank premises . . .« «© «; cane 18,885 15 


$1,823,461 2 
pice a an 











County of Gloucester Bank, 


PROFIT AND LOSS ACCOUNT. 


char at rome, amnsueinn, vers ae * at half- 
Nate t tax. . ‘ . 4 ‘ 
Balance. . . . : ° 


Cr. 

Balance from previous half-year 

Protits at Hobart, Launceston, and branches for the half- 
year, including recoveries from debts previously written 
of . . . : . : ; ‘ : . ‘ 


RESERVE FUND. 
Dr. 
Balance. ; ‘ ‘ 


Balance last half-year 
Transfer from proiit t and loss 


$7,226 
698 10 0 
18,343 14 10 


£26,268 12 2 
Sa 


£693 6 0 


25,575 7 2 
£26,268 12 2 


£135,000 0 0 


£130,000 0 0 
5,000 0 0 


£135,000 0 0 


C. J. Banctay, Managing Director. 


COUNTY OF GLOUCESTER BANK, LIMITED. 


Ninety-n1nt# half-yearly 


report 
The directors of the County of Gloucester Bank, Limited, at this meeting of 


shareholders, have pleasure in shewing a ne for the half- “year, ending the 
24th June last, of £11,285. 68. 9d., after ing all expenses of the establish- 
ment, and also making provision for bad Ars doubtful debts. Out of this profit 
the directors declare a ‘a dividend at the rate of 10 per cent. per annum, amounting 
to £9,137. 10s., free from income-tax, and place the ce, viz., £2,147. 
16s. 9d., to the guarantee fund, making it £63,255. 16s. 7@. The directors beg 
to annex a balance-sheet or general summary of the accounts of the company for 
the half-year. 
Cheltenham, August 4th, 1886. 


Balance-sheet, June 24th, 1886. 


LIABILITIES. 
Deposit and current accounts. “Tih 
Notes in circulation . J 
Acceptances of London bankers . ° 
Paid-up capital . ‘ - 
Guarantee fund . ° 
Profit to 24th June, 1886. 


$1,819,206 1 
46,395 0 
13,690 3 

182,750 0 
61,107 19 10 
11,285 6 9 


£2,134,434 11 3 
———— 





810 Dumbell’s Banking Company. 


ASSETS. 


Cash in hand, at London bankers, at call and notice . . £351,261 2 0 
Government funds . = : ; 403,539 1 3 
Indian and Colonial Government securities ‘ . ‘ 461,892 011 
Corporation and railway bonds . : ; . . 91,000 0 0 
Other securities . < . ‘ . : ‘ . 25,0838 14 9 
Bills discounted . . ‘ a : % ‘ ‘i j 106,911 17 8 
Loans to customers, &. . ‘ . ; ° ‘ 660,146 14 8 
Bank premises . , cs ‘ : ; : : ° 34,600 0 0 


£2,134,434 11 3 


(Signed) W. Nasu SKILiicorne, 
WIitiiamM Jorpan, Directors. 
C. W. Hopson, 


We have examined the above balance-sheet with the books of the head office 
and each of the branches, and in our opinion it exhibits a true and correct state- 
ment of the company’s affairs as shewn by the books. 


(Signed) Price, WaterHouse & Co, 


44, Gresham Street, London, E.C. 
24th July, 1886. 


DUMBELL’S BANKING COMPANY, LIMITED. 


Rerort of the directors, submitted to the shareholders at the twenty-third 
half-yearly ordinary general meeting, held on the 9th day of August, 1886. 
The directors beg to submit to the shareholders the usua! statement of accounts 
and balance-sheet for the past half-year, ending 30th June last. Including 
the balance of £616. 0s. 4d., brought forward from last account, the net profit 
is £3,187. 1s. 2d., which the directors propose to appropriate as follows :— 
Dividend at the rate of 10 per cent. per annum, payable on and after 19th 
August next, £1,845, 4s. ; reserve fund, £500: reduce purchase account, £100 ; 
balance carried forward, £741. 17s. 2d. —£8, 187. 1s, 2d. The reserve fund will, 
therefore, be increased to £16,500, and the purchase account reduced by £2, 600. 
The transfer books will be closed from 31st July to 20th August (inclusive). 


Balance-sheet, 30th June, 1886. 


LIABILITIES. 


Dr. 
Capital, £180,000 in 30,000 shares of £6 each, of which 

18,452 have been issued, and on which £2 we one have 

been paid £36,904 0 0 
Amount of deposits, current and other accounts . : ‘ 323,384 12 6 
Amount of notes in circulation . ‘ ‘ g ‘ 25,656 0 
Reserve fund . . ‘ 16,000 0 
Purchase money of Castletown branch office . : 400 0 
Dividends unpaid : , : 47 0 
Rebate of interest on bills current ’ . 222 3 
Balance of profit and loss as per annexed statement é . 3,187 2 


£405,801 1 11 
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ASSETS. 


Cash i inhand and at bankers . £38,118 16 
Government and other securities, including security for 

issue of notes . ; ° 86,070 12 
Bills discounted and advances on current accounts &e. 275,251 14 
Balance of purchase of business ° ° ° ° 4,500 
Bank buildings, Peel branch . g ‘ 2 © ‘ 700 
Ditto Castletown branch . ° ° ° . . . 500 
Addition to bank buildings 90 
Bank furniture at head office and branches, including 

fire-proof safes, &c. i ° ‘ ‘ 570 


oc eoooemn w 


— 
_ 
a 


£405,801 


4 PROFIT AND LOSS ACCOUNT. 
re 
Total amount of interest paid and owing by bank on deposits 
at head office and branches, including rebate of interest 
on bills current and allowance for bad and doubtful debts £5,892 10 11 
Total amount of commission paid by bank, including 
banker’s commission for payment of drafts . 
Current expenses, head office and branches, including slates, 
directors’ and auditors’ — rents, postages, & &e. 
Balance : : 


Cr. 
Total amount of interest and commission received and 
owing to bank on sundries at head office and branches 


Balance brought down, £2,571. 0s. Pes: balance from 
last half-year £616. 0s. 4d. . . ° ° 


Wa. Barine Stevenson, 

Gro. W. Dumsztt, 

Ricuarp PENKETH, Directors. 
Cuas. W. Sxaw, 

C. B. Netson, 

Jno. Summon, Manager. 

We have examined the several items of the foregoing balance-sheet in detail, 
and find them to be correct ; we have also examined and satisfied ourselves as 
to the bills and securities above named, and find them to be satisfactory and in 
order ; and we further report and certify that, upon a full examination of the 
books and certified branch returns we believe that the balance-sheet exhibits 
a true and correct view of the state of the company’s affairs at the date thereof. 


Wa. Atprep, F.C.A., Manchester , 
Jos. D, Rocsrs, : } Auditors. 
22nd July, 1886. 


ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 


Report of the directors to the proprietors at the sixty-sixth ordinary meeting, 
on the 26th July, 1886. 

The directors have now to submit to the proprietors the usual balance-sheet 
and statement of profit and loss account showing the result of the operations for 
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the past half-year. The amount available for distribution, after deducting 
current chargesand making provisions for bad and doubtful debts, and including 
the sum of £5,151. 19s. 4d. carried forward from last half-year, is £44,155. 
lls, 3d. This amount the directors propose to apply as follows :—In payment 
of a dividend of 10 per cent. per annum, free of income-tax, on the paid-up 
capital of the bank, £36,000; reduction of bank premises and furniture accounts, 
£1,000; leaving to be carried forward, £7,155. 11s, 3d. 


F. A. Hanxey, Chairman. 


In London on the 30th June, 1886, and in the Colonies on the 
31st March, 1886. 


LIABILITIES, 


Dr. 
Paid-up capital . ° ‘ ‘ . . ; £720,000 


0 
Reserved fund . i fs ‘ . ‘ ‘i 220,000 0 
— and provident fund . . ° ¢ ° . 5,000 90 
Depos: ° ° ° . a: - 4,875,820 9 
Bills | cn and other liabilities . ; ° A . 623,845 7 
Circulation. ° " ‘ ‘ ‘ A 212,023 0 
Profit and loss account ° : f ; ‘ : ‘ 44,155 11 





£6,700,844 7 10 


ASSETS, 
Cr. 
Bills receivable, loans on security, cash at bankers, &c. - £5,601,978 18 2 
Specie and bullion . . 836,625 10 6 
Bank premises and furniture, £320, 101. 12s, 11d; ; less 
written off, £57,861. 13s. 9d. . ° ° . 262,239 19 2 





£6,700,844 7 10 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches ° £42,420 17 9 
Current expenses in London, including directors’ remunera- 
tion and income-tax ° ‘ : ‘ ° 7,236 5 10 
Balance. ° . . ° : . ‘ . . 44,155 11 3 


£93,812 14 10 


i from last half-year £5,151 19 4 
Profits for the half-year after providing for bad and doubt- 
ful debts . . . : 88,660 15 6 


£93,812 14 10 


Examined, compared with the books and vouchers, and, together with the 
securities, found correct, 16th July, 1886. 


Signed) J. H. Sremmerz, . 
_ Henry R. Sperxine, } Antitors, 
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GLYN, MILLS, CURRIE & CO. 


Statement of Assets and Liabilities on the 31st July, 1886. 


LIABILITIES. 

Dr. 
Capital paid up . = ; . i a = - £1,000,000 
Reserve fund . - ; “ ‘ ‘ ‘ . . 500,000 
Current accounts ‘ ‘ é ‘ . ; 6 9,215,553 


Deposit accounts ‘ ‘ i ° P . ° 1,652,028 
MemoranpuM.—Liabilities on account of acceptances, 
endorsements, &c., (covered hy securities,) not included 
in balance-sheet . ° . - £1,685,904. 15s. 3d. 
Pn i neat 





£12,367,581 16 7 


—— 
ASSETS, 


Cr. 
Cash in hand and at Bank of England ‘ ; . $1,367,186 19 
Money at call and at short notice ‘ ‘ : . 3,015,000 0 
Investments: —Consols (£1,500,000 at 96) £1,440,000 ; other 
securities of, or guaranteed by, the British Government, 
£779,590. 5s. ; Government of India and Colonial Govern- 
ment securities £139,091. 4s. 8d. ; securities of the 
Metropolitan Board of Works, £188,600 ; . . 2,647,281 
Bills discounted, loans, and other securities ° . ‘ 5,338,113 
Bank premises . < 2 . ‘ a ‘ 100,000 





£12,367,581 16 


Giyn, Mitis, Curr & Co. 


I certify from an examination of the books of Messrs. Glyn, Mills, Currie & 
Co., that the above statement correctly represents their assets and liabilities, on 
the 31st day of July, 1886. 


C. Frren Kemp, F.1I.C.A., Public Accountant. 
12th August, 1886. 


HIBERNIAN BANK, LIMITED. 


Report ¢f the directors submitted to the shareholders, at their ordinary 
general meeting, held on 9th day of August, 1886. 

The directors beg to submit the statement of accounts for the half-year ending 
30th June, 1886, and they recommend that the profits for the half-year, after 
writing off bad debts and providing for depreciation in securities, be applied in 
the following manner :—Payment of a dividend for the half-year at the rate of 
2 per cent. per annum, £5,000; amount to be added to the provision fund for 
doubtful debts, £6,500; balance to be carried to next account, £2,554. 7s. 1d. 
The directors, in setting apart a substantial sum out of the profits for the half-year 
as an addition to the provision fund for doubtful debts, have adopted the course 
which in their judgment is prudent and desirable. The directors are happy to 
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be able to state that the earning power of the bank is improving, and they have 
every reason to hope that the improvement which has set in will continue. 


By order of the board, 
A. T. Coxtins, Secretary. 


Balance-sheet, 30th June, 1886. 


LIABILITIES, 


Dr. 
Capital, viz. :—100,000 shares of £20 each, £2,000,000; 

amount paid up £5 per share . ° £500,000 
Amount due on deposit, current and other accounts ‘ PS 1,233,654 
Bank post bills . " ° . : ‘ ‘ 16,774 
Sundry agents . ° ° ° . ‘i ° ° 335,941 
Unclaimed dividends . ‘ 2,638 
Officers’ annuity fund, total amount, ‘£4, 244. 16s. 5d. ; less 

invested, £3,805. 14s. 6d. * a 439 
Interest due on deposits . F ; ; 10,895 
Rebate on bills discounted not at maturity « i i 7,494 
Profit and loss account ° ‘ ‘ = ‘ 14,054 





£2,121,893 


Cr. 
Cash on hands . ° : - ° . £147,156 0 
Bills discounted . ‘ . ° ‘ 5 . 1,020,772 16 
Loans at call and at notice . ‘ ‘ R ‘ 64,947 15 
Loans on railway stocks and “_- securities . ; ; 228,490 9 
Advances to customers “ ‘ e , ° 380,375 1 
Sundry agents . . 5,828 4 
Investments, viz. :—£100, 000 new 3 per cent. stock ; 

£10,018. bs. Td. conscls ; "£10, 000 India 4 per cent stock ; 

382 city and pipe water debentures at £100 each ; sundry 

railway preference stocks, valued at £3,375 . 163,632 0 
Bank —— en — and 32 branches) written down 

to . ° 110,691 11 1 





£2,121,893 18 9 


Profit and Loss Account for the half-year ended 30th June, 1886. 


Expenses of management, nna salaries of officers, rent 

and taxesand charges . ‘ £18,972 19 
Income-tax paid . ‘ , ‘ 2 ‘ . 303 16 
Interest paid on deposits = 8,101 12 
Dividend recommended to be paid i in August, 1886, £5, 000; 

amount added to provision fund for doubtful debts, 

£6,500; balance to next account, £2,554. 7s. 1d, ; 14,054 7 1 


£41,432 14 3 


(Sy CS 
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Cr. 
Balanve from last account . . ‘ ° ° ° ‘ $2,363 65 9 
Gross profits for half-year, after providing for rebate on 
bills, interest due on deposits, depreciation in securities, 
and bad debts, written off “ ° ° ° ‘ . 39,069 8 6 


£41,432 14 3 


ES 


Micuaet Murpxy, 
Ricuarp Woop KeEtty, Directors, 
Joun Mutuican, Managing Director, 


A. T. Cottins, Secretary. 


AUDITOR’S CERTIFICATE. 


TI have examined the foregoing accounts in detail, with the books and vouchers, 
at the head office, and the certified returns from the several branches, and find 
them correct. I have ascertained by actual enumeration the correctness of the 
cash and bills on hand at the head office and city branches, and examined the 
certified returns of cash ana bills on hand at the country branches, and compared 
same with the books, at the head office, and find them correct. I have also 
satisfied myself that the investments set out in balance-sheet are correct. I am 
of opinion that the balance-sheet is properly drawn up, so as to exhibit a true 
and correct view of the company’s affairs as shown by the books of the 
company. 

Epwarp Kevans, Auditor. 


(Kevans & Son, Chartered Accountants.) 
23rd July, 1886. 


ISLE OF MAN BANKING COMPANY, LIMITED. 


Report of the directors submitted to the shareholders at the forty-second 
half-yearly ordinary general meeting, held on the 3rd August, 1886. 

The directors beg to refer the shareholders to the annexed balance-sheet and 
statement of profit and loss account as on the 30th June last (with the auditors’ 
report thereon), from which it will be seen that the net profits for the half-year, 
after deducting current expenses, and providing for bad and doubtful debts, 
amount to £3,887. 7s. lld. This sum, added to £5,046. 15s. 6d., the unappro- 
priated balance from the preceding account, makes available a total of 
£8,934. 3s. 5d., out of which the directors recommend £3,000 to be applied in 
payment of a dividend for the half-year, on the paid-up capital, at the rate of 
20 per cent. per annum, £750 in a bonus at the rate of 5 per cent. per annum, 
and the balance of £5,184. 3s. 5d. to be carried forward to profit and loss new 
account. The directors report with regret the resignation, through continued 
indisposition, since the last general meeting, of their highly esteemed colleague, 
Wm. Fine Moore, Esq. ; and in accordance with the powers vested in them by 
the articles of association, they have appointed John Quayle, Esq., of Crogga, a 
duly qualified shareholder, to fill the vacancy thus created, till the general 
meeting in February next. 


Samvgt Harris, Chairman, 
Douglas, 26th July, 1886, : 
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Isle of Man Banking Company. 


Balance-sheet, 30th June, 1886. 
LIABILITIES. 


Cantial—#160, 000 in 15,000 shares of £10 each, on which 
£2 per share has been received ° . 

Reserve fund, invested as per contra . 

Deposits on current and other accounts 

Drafts issued on London bankers not yet matured, or not yet 
presented ° . . . 

Notes in circulation 

Rebate of interest on bills current 

Profit and loss account, as per annexed statement 


. 


Cr. 

Cash on hand and at bankers. 

Investments representing the reserve fund, viz. :— £4, 650 
London and North Western Railway four per cent. 
debenture stock, cost £4,956. 11s. 7d. ; £4,650 Lancashire 
and Yorkshire Railway four per cent. debenture stock, cost 
£4,926. 178. 6d. ; £4,650 Midland Railway four per cent. 
debenture stock, cost £4,925. 15s.; £4,650 Great 
Western Railway four per cent. debenture stock, cost 
£4,913, 18s. 5d. ; £3,000 Great Western Railway four and 
a-half per cent. debenture stock, cost £3,465. 17s, 10d. ; 
£9,215 Great Western Railway five per cent. debenture 
stock, cost £11,810. 19s, 8d. ; £5,000 Manx Northern 
Railway Company, Limited, four and a-half per cent. 
debentures, cost £5,000 . ° 

Investments in Government and other securities and loans 
against securities; including those set apart as security 
for the issue of notes, and for H.M. customs’ accounts . 

Bills discounted, remittances in transit to banking corre- 
spondents, advances on current accounts, &e. . 

Bank premises (Ramsey and Peel), and fixtures and furniture 
at head office and branches . . d 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Ourrent expenses for half-year at head office and branches, 
including salaries, directors’ and auditors’ fees, law a 
rents, stationery, postages, &c. 

Balance (being net profit for half-year) carried down . 


Cr. 

Gross profits for half-year at head office and branches, from 
interest, commission, &c., after deducting interest paid 
and owing to ee rebate of interest on bills current, 

an 


commission to kers for payment of drafts, &c., and 
making provision for bad and doubtful debts . . 


£30,000 
40,000 
474,740 


_ 
oce 


9,554 
21,080 
146 
$,934 


£584,455 


— 


onon 
oo anoo a2oo 


a 
- 


"fs 


£58,462 10 8 


40,000 0 0 


152,470 0 6 
329,463 15 0 

4,059 8 6 
£584,455 14 8 


£2,013 0 9 
3,887 7 11 


£5,900 8 8 


£5,900 8 8 
£6, 900 8 8 6 
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Balance brought down, £3,887. 7s. 11d.; balance from last 
half-year £5,046. 15s, 6d. e ° ° ° ° ° £8,934 3 5 


———_——_ 


— 
Samvet Haunts, 


H. B. Nostz, | Director 
Wa. Datrympte, 


J. J. Karran, Manager. 


e 


Douglas, 7th July, 1886. 


AUDITORS’ REPORT. 


We have examined the foregoing balance-sheet and profit and loss account 
with the books at the head office and branches, and in our opinion they exhibit 
a true and correct view of the state of the company’s affairs. We have counted 
the cash at the head office, and have had produced to us the certificates of the 
agents verifying the correctness of the cash at their respective branches. The 
balances at bankers are confirmed by statements received from them. We have 
examined the securities representing the bank’s investments, and those held 
against loans, and are satisfied that they fully represent the amount appearing 
in the balance-sheet under these heads. The bills discounted and the securities 
held against a portion of the advances on current accounts, &c., have also been 
examined by us. In our opinion the whole of the assets in the balance-sheet are _ 
fairly stated, and, subject to the ordinary contingencies of business, may be 
considered good. 

Jno. Youne, 
(Turquand, Youngs, & Co., Chartered Accountants, London,) } Auditors. 
H. C. Davipson, 


Douglas, 21st July, 1886. 


LONDON AND COUNTY BANKING COMPANY, LIMITED. 


Art the half-yearly general meeting of the proprietors, held on the 5th August, 
1886, the following report and accounts were presented (John James Cater, 
Esq., in the chair). 

The directors, in submitting to the proprietors the balance-sheet for the 
half-year ending 30th June last, have to report that, after paying interest to 
customers and all charges, making provision for bad and doubtful debts, and 
for £32,886. 14s. 5d.,. rebate on bills not due, the net profits amount to 
£197,604. 12s. ld. This sum, added to £20,123. 9s. 1d., the balance brought 
forward from last account, produces a total of £217,728. 1s, 2d. The directors 
have declared an interim dividend for the half-year of 10 per cent., which will 
absorb -£200,000, leaving the sum of £17,728. 1s. 2d. to be carried forward to 

rofit and loss new account. The directors have appointed William Gair 

thbone, Esq. (a member of the firm of Messrs. Rathbone Bros. & Co.), to be 

a director to fill the vacancy caused by the decease of R. A, Brooks, Esq. The 

dividend, £2 per share, free of income-tax, payable at the head office, or at any 
of the branches. 


Balance-sheet, 30th June, 1886. 
Dr. 
Capital subscribed, £8,000,000; paid up . = ‘ . £2,000,000 0 0 
Reserve fund . : ; : ‘ 4 3 ‘ 4 1,000,000 0 0 





Carried forward . . £3,000,000 0 0 
62* 
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Brought forward . - £3,000,000 
Due by the bank on current accounts, on deposit accounts, 
with interest accrued, circular notes, &e. = - 28,259,022 
Liabilities on acceptances, ¢ covered by cash or securities or 
bankers’ guarantees ° 3,342,218 
Rebate on bills not due carried to next account . i 32,886 
Profit and loss balance brought from last account, 
£20,123. 9s, 1d.; net profit for the half-year, after 
making provision for bad and doubtful debts, £197,604. 
12s. 1d, e ° ‘i ‘ ‘ ‘ 4 H 217,728 


1 2 





£34,851,855 
Cr. 

Cash at the head office and branches, and with Bank of 
England, £3,925,034. 8s. ; loans at call and at notice 
covered by securities, £2, 912, 179. 15s. lld. . - 4£6,837,214 

Investments, viz . :—Consols, registered and in certificates, 
new 3 per cents. -, reduced 3 per cents., and new 24 per 
cents., £3,732,991. 7s. 11d.; Canada 4 per cent. bonds, 

Egyptian 3 per cent. bonds, and Turkish 4 per cent. bonds 
guaranteed by the British Government, £4,434,324. 7s. 2d.; 
India Government guaranteed railway debentures and 
shares and India Government debentures, £430,024. 17s. 
Metropolitan and other corporation stocks, English 
railway debentures tock and colonial bonds, £787,846. 


5 8 


3 11 


8s. 1d.; other securities, £22,739. lls. 5d, . ; ‘ 5,674,935 14 1 


Discounted bills current, £11,127,799. 9s. 9d.; advances 

to customers at the head office and branches, £7,386,740. 

ls. 1d, . 18,514,539 1 
Liabilities of customers for drafts accepted by the bank (as 

percontra) . ° 3,342,218 
Freehold premises in ‘Lombard Street and Nicholas Lane, 

freehold and leasehold property at the branches, with 

fixtures and fittings ° ° ‘ ° . 4 482,947 1 


0 10 
6 3 


0 7 





£34,851, 855 


5 8 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers ° ° £58,770 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries s " 189,295 1 
Rebate on bills not due, carried to new account ° * 32,886 1 
Dividend 10 per cent. for the half-year, £200,000; balance 

carried forward, £17,728. ls. 2d. ‘ . ° . 217,728 


£498, 680 1 


Cr. 
Balance brought forward from last account ° ‘ £20,123 
Gross profits for the half-year, after making provision for 

bad and doubtful debts, and including rebate, £35,344. 

16s. 3d, brought from 3lst December last . 478,557 
£498,680 1 


Examined and audited-by us, 
(Signed) Epwn. F. Duncanson, 


3 


4 
4 


1 


8 


o.1 


4 7 


3 8 


Cuaries Seymour GRENFELL, } Audit Committee of Directors, 


Wa. A. Jones, 


W. McKewan, General Manager. 


Jas, Gray, Chief Accountant. 





London and County Banking Company. 819 


We have examined the foregoing balance-sheet, and profit and loss account, 
have verified the cash balance at the Bank of England, the stocks there registered 
and the other investments of the bank. We have also examined the several 
books and vouchers showing the cash balances, bills and other amounts set forth, 
the whole of which are correctly stated ; and we are of opinion this balance-sheet 
and profit and loss account are full and fair, properly drawn up, and exhibit a 
true and correct view of the company’s affairs as shown by the books of the 
company. 

(Signed) Frvuay Knicut, 
Wiut11am Norman, } auditors 
Ricuarp H, Swarng, 
21st July, 1886. 


Mr. John James Cater, in moving the adoption of the report, observed that 
the speeches of chairmen at recent public meetings had all referred to the stagnant 
condition of trade in the past year, and the cheapness and superabundance 
of money. The report of the Royal Commission on Trade, recently issued, had 
attributed the depression to various causes—over-production, cheaper transit, the 
diversion of trade into other channels, and the depreciation of silver. There had 
been an important decline in the value of that metal, the decrease since the 
beginning of the year having been 5d. per ounce. He hoped that the proposed 
Committee of Inquiry would be able to settle this matter satisfactorily, but it was 
a difficult question. The recent rise in the price of wool would be beneficial to 
farmers, and led to the hope that other articles of produce would also advance in 
price. He regretted that the failures in the half-year, particularly among 
farmers and retail traders, had exceeded those of the corresponding period of 
1885, and, from what he had heard, the return of prosperity to the landowners 
appeared likely to be further retarded. As regarded agricultural prosperity, 
however, he thought that on the whole things were more satisfactory, and that 
they might look for an improvement in the price of produce. It was 
gratifying to notice the marked advance in the value of Stock Exchange securities 
in which they and other banks invested, the rise in the last half-year having 
been about £51,000,000. The average of the Bank of England rate for the six 
months had been £2. 12s. 6d. per cent. against £3. 9s. 9d. per cent. in the 
corresponding period of 1885, while the average market rate for first-class bills 
had been only £1. 12s. per cent. compared with £2. 12s. per cent. When it was 
remembered that they discounted during the year bills to the amount of 
£54,000,000, or over £1,000,000 a week, it would be seen that every 4 per cent, 
difference in the value of money was an important matter. Passing to the 
accounts he stated that they had not had the usual increase of £600,000 or 
£800,000 in their current deposit and accounts, the advance having been only 
£293,000 compared with the corresponding period of 1885. Probably this was 
to be explained by the poor rates ruling for money on deposit, the increase he 
had mentioned being in the current accounts, on which they paid no interest. 
The decrease of £301,000 in their liabilities on acceptances was attributable to 
the lower value of produce, which caused less money to be required in conducting 
business, The net profit for the half-year, after providing for bad and doubtful, 
debts, was £197,604, being less by £36,586. That was owing to the low value 
of money, and not to any undue increase in bad or doubtful debts, all of which 
had been fully written off. ‘Their cash at the head office and branches and with 
the Bank of England exhibited a decrease of £74,200; but in the loans at call 
and notice there was an increase of £104,175. In their consols and other 
English Government guaranteed securities there was an increase of £314,618, 
and in Indian, corporation, and other securities there wasan increase of £347,949. 
The discounted bills current showed a decrease of £336,812, owing probably to 
the lower value of money, the smaller number of bills in circulation, and the 
increased competition. Their advances to customers were less by £118,718. 
They had now liquid assets to the amount of £23,500,000, or about 85 per cent. . 
of their liabilities—a position which he thought they would regard as very 
satisfactory. The increase of £28,000 in the premises account was owing partly 
to the new building referred to by the chairman at the last meeting al to the 
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repairs at some of the branches. They had nothing of any magnitude in 
contemplation at present ; and it was to be remembered that the premises were 
written down by £8,000 a year, although they were worth more than they 
stood at in the bank’s books. In going through the profit and loss account, he 
stated that the large decrease of £52,000 in the amount paid to customers for 
interest was owing to the lower rate prevailing for money ; and that the increase of 
£7,312 in the expenses was due to the increased pay and to their larger staff. 
After paying a dividend for the half-year of 10 per cent., they would carry 
forward £17,700, or £34,680 less compared with a year ago, when, however, a 
larger amount was carried forward with a view of equalizing the dividend. 
Their gross profit had been £76,000 less. The number of accounts with the 
bank had increased by 1,540, the current accounts having.been 2,394 more 
and the deposit accounts 1,754 less. Their shareholders now numbered approxi- 
mately 7,000, and the number of their branches was 161. He regarded their 
prospects with hope, especially if his views as to an increase in the value of 
money should be realized. Mr. Francis Francis seconded the motion, which 
was adopted. ‘The chairman afterwards stated that on the previous day their 
bank completed the fiftieth year of its existence, and to celebrate the event the 
directors proposed, with the consent of the shareholders, to give a bonus to the 
staff. Since the establishment of the bank they had paid in dividends nearly 
£6,500,000. Mr. Green gave notice that at the next meeting he will propose a 
resolution authorizing the directors to appropriate a sum not exceeding £25,000 
for the purpose mentioned. 


MANX BANK, LIMITED. 


Report of the directors, presented to the shareholders at the ordinary general 
meeting held in the Wellington Hall, Douglas, on the 11th day of August, 1886. 
In presenting their seventh half-yearly report, the directors have much pleasure 
in referring the shareholders to the accompanying balance-sheet and statement 
of profit and loss, as on the 30th June, 1886, with the auditors’ report thereon, 
Including £207. 16s. 10d. brought forward from the preceding half-year, the 
balance of profitand loss account, after deducting current expenses, interest accrued 
on deposit accounts, rebate of interest on bills discounted, not yet due, provision for 
bad and doubtful debts, &c., amounts to £1,182. 2s. 1ld., which the directors 
recommend should be appropriated as follows :—To half-yearly dividend at 5 per 
cent. per annum, £625; reserve fund, £250; reduction of preliminary expenses, 
£50; balance to next account, £257. 2s. 1ld.—£1,182. 2s. 11d, 


W. Katty, Chairman. 
Balance-sheet, 30th June, 1886. 


LIABILITIES. 


Dr. 
Capital, £150,000, divided into 25,000 shares of £6 each, 

12,500 of which have been issued, and on which the sum 

of £2 per share has been received . ‘ ‘ . ° $25,000 0 0 
Reserve fund (invested as per contra) ; ° ‘ - 600 0 0 
Amount of deposits on current and other accounts (including 

interest accrued) . é ‘ ‘ A ‘ 4 é 77,383 8 4 
Amount of undue drafts on London correspondents . ° 2,617 13 10 
Amount of notes in circulation . . ‘ ‘ ° . 8,971 0 0 
Rebate of interest on bills discounted not yet due ° ' 8819 8 
Profit and loss account, as below on seo 1,182 2 11 


£115,793 4 9 
ae 
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ion ASSETS. 
Cash on hand and at bankers. ° é é ° £18,971 
Investments representing the reserve fund: £600 New 
Zealand Government debentures 5 per cent., 1889 . ° 600 
Bills discounted and advances to customers on current 
accounts, &c. . = é : . ‘e e © ° 
Other securities, including those assigned to the Insular 
Council as security for the issue of notes ° ° ° 27,901 
Bank premises (head office, Ramsey, and Castletown) . 3,796 
Bank fixtures and furniture at head office and branches, 
including-fire-proof safes, &c. ne eaags inane a . 450 


Preliminary expenses ° ee Siar, . & 623 
£115,793 


63,449 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses for half-year at head office and branches, 
including salaries, directors’ and auditors’ fees, rents, 
rates and taxes, stationery, postages, law, and all other 
charges . “ ‘ a 3 ‘ ° ° ° £794 10 2 
Balance (being net profit for half-year) carried down . e 974 6 1 


£1,768 16 3 


Cr. 
Gross profits for half-year at head office and branches, 
from interest, commission, &c., after deducting interest 
already paid and accrued on deposits, rebate of interest on 
bills discounted, not yet due, commission to bankers for 
ayment of drafts, &c., and making provision for bad and 
oubtful debts 5 ‘ F . ° ‘ ° . £1,768 16 


Balance brought down, £974. 6s. 1d. ; balance from last half- 
year, £207. 16s, 10d. . . or TT ea £1,182 2 11 


W. Ketty, Chairman, . 

Jno. J. GoLpsMita, 

Gites Mercatr, Directors. 
Wma. Wan, 

Rorert CurpPHey, 


James M. SurHERLAND, Manager. 
Douglas, 8th July, 1886. 7 


Report of the auditors.—To the directors and shareholders of the Manx Bank, 
Limited. We have examined the foregoing balance-sheet and profit and loss 
account, in detail, with the books and the vouchers for expenditure at head office 
and branches; and we hereby certify that the same exhibit a true and correct 
view of the state of the bank’s affairs as shown by such books. We have ascer- 
tained by actual enumeration the correctness of the cash at the head office, and 
have verified the balances at the banking correspondents of the company with 
the statements of accounts received from them. 
balances at the branches is certified by the agents on their respective returns, 
We have also examined the bills discounted at the head office, and inspected the 
securities representing the bank’s own investments, as well as those held on. 
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account of advances, and we find them to be in order, and in accordance with the 
books and accounts of the company, Upon a full consideration of the affairs of 
the bank, we are of opinion that the assets, as specified above, are fairly stated. 


G. E. Hott & Son, Chartered Accountants, 
11, Orange Court, Castle Street, Liverpool, } Auditors, 
M. M. Brwson, Douglas, 


Douglas, 16th July, 1886. 


MUNSTER AND LEINSTER BANK, LIMITED. 


Report of the directors laid before the first general meeting of the proprietors, 
held on the 11th day of August, 1886. 

The directors herewith submit to the shareholders the annexed statement of 
the bank’s affairs for the period ending 30th June, 1886, with a copy of the 
auditors’ report on the accounts and balance-sheet. They have pleasure in 
pointing to the substantial’ business already acquired in the brief term of eight 
months since the bank was‘established, and in being able to state that the busi- 
ness is daily increasing, and shews a good prospect of further development 
within a short time. The directors having purchased from the liquidators their 
interest in thirty-three branches of the late bank, commenced operations on the 
19th October last, at Cork, Dublin (Dame Street and Baggot Street), Bandon, 
Bantry, Charleville, Fermoy, Kinsale, Limerick, Macroom, Midleton, and Skib- 
bereen, the remaining branches having been opened soon afterwards. The 
selection of the branches was determined in every case by the fact of their 
having been sources of much profit to the late bank, and by the assurances 
which had been received from the customers, that they would transfer 
their business and support to the new bank. Under an agreement with 
the liquidators, the bank was entrusted with the distribution of the first 
dividend of 10s. in the pound to the creditors of the Munster Bank, This 
work, which commenced on the 3lst March last, though entailing consider- 
able labour, was of the highest importance in affording the directors the first 
opportunity of testing the extent of the support which they were to receive. The 
result was most satisfactory, completely fulfilling the expectations of the board, 
and justifying the outlay which they had made in establishing their several 
branches. The real business of the bank may thus be said not to have begun 
until the 31st of March, and it is therefore proposed to amalgamate the debtor 
balance of profit and loss to that date, £6,106. 1s, 4d., with the preliminary 
expenses, £2,034. 3s., and to constitute them an account to be styled ‘* Cost of 
establishing bank,’’ amounting to £8,140. 4s. 4d., which account is to be written 
down by not less than £1,500 per annum. This sum of £8,140, 4s. 4d. the 
directors regard as moderate, considering both the expense of opening thirty- 
three branches, and the profits which it is now ascertained will be derivable from 
them within a reasonable time. It is proposed to carry forward to next account 
£833. 9s. 8d., the credit balance of profit and loss at 30th of June. The directors 
are glad to state that they have muterially served the interests of the shareholders 
of the late bank by the speedy collection for the liquidators, at a very moderate 
commission, of a large portion of the assets. The success of this section of the 
liquidation was entirely due to the facilities for collection afforded by the branches 
of this bank. In October last, Mr. James J. Murphy, whose efforts contributed 
so largely to the establishment of the bank, found it necessary to resign his seat 
on the board, in consequence of his position as a liquidator of the Munster Bank, 
The directors have pleasure in announcing that so soon as his liquidation duties 


are at an end, they will again have the advantage of Mr. Murphy’s presence on 
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the board. The directors do not intend, at this meeting, to seek any remunera- 
tion for their services from the shareholders. 


Balance-sheet, 30th June, 1886. 
Dr. 
Capital—71,383 shares at £2 called, £142,766 ; less calls out- 
standing, £5,043. 10s. . £137,722 10 0 
Amount due upon deposit and current accounts, including 
interest and rebate on bills . * ° ° ° 443,921 7 8 
Profit and loss at 30th June sg. ° ° on ° 833 9 8 


£582,477 7 4 


Cr. 
Cash at head office and branches, and with London am, 

brokers, and with other bankers F ° £262,657 4 
British and Indian Government securities . ° ° . 58,136 2 
Bills receivable . é ‘ 158,334 14 
Advances to customers on securities and current accounts 2 70,209 1 
Premises at head office and branches, £50,000; less balance 

of purchase ny es, payable 1st September next, © 

$25,000 . 25,000 0 
Preliminary expenses, £2, 034. 3s. ; ; profit and loss, to 3st 

March, £6,106. 1s. 4d. . . ° . e e ° 8,140 4 


£582,477 7 
Ss 


Pavut J. Mappen, 


Vincent Scutty, Directors. 
Gerorce PurcgLL, 


J. M. Frrzciszon, Secretary. 


We have examined the foregoing accounts in detail with the books and 
vouchers of the bank, at the head office and in Dublin, and with the certified 
returns received from the several branches, and find them to be gant drawn 
up, so as to exhibit a true and correct view of the state of the bank’s affairs. 


Quitter, Batt & Co., Auditors. 
16th July, 1886. 


The first half-yearly meeting of the directors and sharehclders of the bank was 
held in Cork on the 11th August. ‘lhe Mayor of Cork presided. The Mayor, 
in moving the adoption of the report, said that the new bank had fulfilled the 
object for which it was established—that of preserving the business connexion 
of the old bank and trying to mitigate the misery entailed by its stoppage. The 
amount of deposits showed the confidence that the customers of the old bank had 
extended to them. He referred to the proposal recently made by which the new 
bank would take over all the liabilities of the old one, and said that the proposal, 
which was made after the most careful] deliberation, would, he believed, be satis- 
factory toall parties interested. Thenew bank wasina good financial position, 
and would compare favourably with the best bank in the kingdom while it had the 
sympathy and goodwill of the people cf Munster and Leinster. Mr. Ternan 
(Drogheda) seconded the motion, and said that in his district the business of the 
new bank was daily increasing. Mr. Scully also spoke, and discussed at great 
length the paragraphs in the report, all of which showed the satisfactory way in 
which the bank had gone on. ‘The directors had made the new proposal in the 
interests of all, and he hoped that it would meet with the approval of those 
interested and be ultimately carried into operation. The report was adopted. 
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NORTH EASTERN BANKING COMPANY, LIMITED. 


TWENTY-EIGHTH report submitted to the shareholders at the half-yearly meeting 
held on Saturday, 31st July, 1886. 

The annexed accounts show that the balance of profit, after payment of all 
expenses, provision for bad and doubtful debts, and allowance for depreciation 
on premises and fitting, and for rebate on bills, amounts to £9,105. 11s. 9d.; of 
this amount it is recommended. that, £6,390. 6s. 3d. be appropriated to the 
payment of a dividend upon the ordinary shares for the half- -year of 3s. 3d. per 
share, free of income-tax, being at the rate of £5. 8s. 4d. per cent. per annum, 
and that the balance of £2,715. 5s. 6d. be carried forward. 


» Balance-sheet, 30th June, 1886. 
re 
Capital—51,000 shares of £20 each . £1,020,000 0 0 





Capital issued—ordinary £20 shares, £6 paid . . ‘ 235,950 0 
Reserve fund . 58,000 0 
Amount due on deposit and current ‘accounts, and to cor- 

respondents, £518,051. 14s. 4d.; acceptances nil . 518,051 14 
Profit and loss—Balance at 3lst December, 1885, £3, 078. 

10s. 1d. ; net profit for the half-year ending 30th 7 

1886, as below, £6,027. 1s. 8d. . ° ° ° 


Cr. 
Government securities ‘ ‘ P ° 
Corporation, debenture and preference stocks 5 ‘ 55,468 
Mortgages and other investments ~ ‘ 4 ° P 89,564 
Bills discounted, loans to customers, &c. 607,242 
Preliminary expenses, £20,000 ; written off to date, £14, 000 6,000 
Bank premises, furniture, &e., £41,604. 4s. 11d.; written 

off to date, £8,613. 10s. 8d. e ° e ° 32,990 
Cash on hand, and at Bank of England ‘ ° ° . 68,572 


ow omnroeo 


£821,107 6 1 


Profit and Loss Account for the half-year ending 30th June, 1886. 
Dr. 
Current expenses . ° ° £6,074 4 11 
Depreciation . ° . ° ° 535 10 3 
Rebate on bills not due . ‘ e ° 1,010 2 3 
Balance, net profit . ‘ ; ‘ 6,027 1 8 


£13,646 19 1 


Cr. 
Gross profit, after providing for bad and doubtful debts £13,646 19 1 


Audited and found correct. 


J. CLEGHORN P 
Rop. Mackay, } Auditors 


Newcastle-upon-Tyne, 26th July, 1886. 
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PROVIN CIAL BANK OF IRELAND, LIMITED. 


Report presented to the shareholders at the half-yearly general meeting held 
at Dublin, on the 4th August, 1886. 

The directors have pleasure in submitting to the shareholders a statement of 
the bank’s affairs for the half-year ending the 30th June, 1886. Including 
£5,794. 13s. 9d. brought forward from last account, there remains a profit of 
£33,573. 8s, 3d. Out of this the directors have declared a dividend for the 
half-year at the rate of 10 per cent. per annum, free of income-tax, which will 
require £27,000; they have written off bank premises account, £1,000; and 
carried forward, 85, 573. 88. 34.—£33,573. 83. 3d, 


Balance-sheet, 30th June, 1886. 


LIABILITIES. 

Dr. 
Capital paid up . ° ° £540,000 0 
Reserve fund . i i 174,000 0 
Notes in circulation = ° ‘ 687,088 15 
Deposit receipts, current and other accounts - 8,710,319 7 
Net profits for the half-year, including £5, 794. 135. 9d. 

brought forward from 31st owen, Be 1885, £33,573. 

8s. 3d.; less, applied in reduction of bank een 

account, £1,000. e . . ° . . 32,573 8 3 





£5,143,981 11 0 
acnemnmemien 


ASSETS, 


Cash at head office, branches, andin London . ‘ £539,362 19 2 
Investments, viz. —British Government and colonial 

securities, £819, 441. 7s. 2d. ; ; Bank of England stock, 

£91,370. 5s. e ° ° 910,811 12 2 
Advances on security ‘at call and short notice e e 262,055 13 10 
Bills discounted, and advances to customers, &c. - 8,281,661 19 6 
Bank premises, freehold and leasehold e ° 150,089 6 4 





£5,143,981 11 0 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenditure at head office and branches, including 

rent, repairs of cma salaries, pensions, &c., for the 

half-year : ek a rece £44,093 
Reduction of bank premises account x 1,000 
Dividend at the rate of 10 per cent. per annum, for the 

half-year to 30th June, 1886, payable on and after the 

7th p aon next, free of income-tax ° ° ° ° 27,000 
Carried to new account e . exe i ° ° e 5,573 


£77,666 11 9 
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Cr. 
Balance 3lst December, 1885 . £5,794 13 9 
Gross profits for the half-year after ‘payment of interest 

on deposits, income-tax, duty on notes and postbills in 

circulation, law costs, and providing for rebate on bills 

discounted not yet due, and bad and doubtful debts. 71,871 18 0 


£77,666 11 9 


Witt T. Brann, 
Ricuarp HELE, Directors. 
Grorce D. Wuatman, 

Cartes CuambBers, Secretary. 


We have examined the foregoing accounts and compared. them with the books 
at the London office, and with the certified returns from the branches. In our 
opinion the balance-sheet is full and fair, is properly drawn up, and exhibits a 
true and correct view of the state of the company’s affairs, as shown by the books. 
We have verified the cash balances at London bankers, and the investments of 
the company, and have ascertained that the present market value of the latter 
is considerably in excess of the amount stated in the balance-sheet. 


Ernest Coorer, . 
Rogsert GARDNER, } Auditors. 


London, 21st July, 1886. 


STUCKEY’S BANKING COMPANY. 


30th June, 1886. 


LIABILITIES, 

Dr. 
Running accounts and deposit notes . £4,668,001 12 
(This amount does not include acceptances, £29, 634. 0s. 6d. ) 
Notes and drafts in circulation .* 204,318 4 
Capital, £50 per share paid up on 6, 079 shares of £100 each, 

£303,950 ; reserve fund, £250, 000 ; to be added, £2,000 . 557,950 0 
Undivided profit brought forward, £6, 437. 38. 1d.; balance of 

profit for the half-year, after adding the above £2,000 to 

the reserve fund, £42,135. 6s. dd. . . . ° . 48,572 9 





£5,478,842 6 3 


Ee SE 
ASSETS. 
Cr. 
British Government stock and exchequer bills . £1,441,152 3 10 
(Of the above, £32,000 consols are lodged against inland 
revenue and country receipts.) 
Metropolitan Board of Works and Bank of England stock . 260,256 4 7 
Canadian, Turkish and Egyptian stock, oo by the 
English Government . ° 171,256 10 1 
India four, three-and-a-half, and three per “cent. stock A 270,698 611 
Dutch two-and-a-half per cent. stock, on and Prussian 
bonds. ° ° e ° 58,245 17 
Colonial and City bonds. 280,462 10 
English and Indian railway imeumen’ and’ debenture 
stocks . 319,707 10 
English and Indian railway preference and ordinary stocks 103,634 15 


Carried forward . £2,905,413 18 
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Brought forward . - £2,905,413 18 
Loans to brokers at call and short notice . 2 : ; 315,000 0 


Cash at bankers and branches . re ‘ ‘ . 336,317 11 
Bills discounted, loans, and advances on accounts ; ‘ 1,858,845 16 
Bank premises, £44,298. 16s. sich ; other estate, £18,966. 

3s. 7d. . ‘ Ss ‘ ‘ . s 63,265 0 





i) bo ooc 


£5,478,842 6 





Examined and found correct, 
Watrer T. Swayne. 5 
A. Sruckxey Lean, . \ Auditors. 


Langport, 28th July, 1886. 


WHITEHAVEN JOINT STOCK BANKING COMPANY. 


Firty-sEvENTH annual report to the shareholders at the annual general 
meeting held on 4th August, 1886. 

In presenting this, which is the fifty-seventh annual report of the directors, 
they have the satisfaction of stating that after defraying current expenses and 
making provision and allowance for all engagements, the profits of the bank for 
the year ending 30th June, 1886, amount to £14,754. 18s, 1d., to whichis added 
£1,758. 4s. 8d., the balance from last’ year, making together £16,513. 2s. 9d. 
According to the deed of constitution, the directors have resolved to carry the 
sum of £1,000 out of the year’s profits to the credit of the reserve fund, which is 
now £35,000. Out of the remaining profits the directors declare a dividend of 
£4 per share, anda bonus of 10s. per share, leaving a balance of £1,563. 28. 9d. 
to be carried to next year’s account. ‘The income-tax is also paid by the bank, 
The directors have further to announce that Augustus Helder, Esq., is the 
retiring director by rotation, and they recommend that he be re-elected. The 
dividend and bonus for the past year will be payable at the head office and 
branches, or at the London Joint Stock Bank, Limited, on or after the 9th 
instant. 

JouN Muscrave, Chairman, 

Whitehaven Joint Stock Bank, 

Whitehaven, 4th August, 1886. 


Annual Statement for the year ending 30th June, 1886. 


Dr. 
Balance from last year’s account, £1,758. 4s. 8d.; net 

profits this year, iis, 754, 18s. 1d. ° £16,513 2 9 
Dividend of £4 per share, £12,000 ; bonus of 10s. per share, 

£1,500; income-tax at 8d. in the £, £450; amount 











carried to reserve fund, £1,000 . ° . ‘ 14,950 0 0 
£1,563 2 9 
RESERVE OR SURPLUS FUND. 
Dr. 
The reserve fund now amountsto , ° ° . e £35,000 0 0 
BANK PROPERTY. 
Bank buildings and other freehold property at simone: 
Maryport, and Penrith, valuedat . £9,605 8 0 





N.B.—The Secretaries of all Joint Stock Banks, English, Foreign, 
and Colonial, should forward their reports with as little delay as 
possible. 
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Health Resorts (being the holiday number of the London Medical Record). 
Smitn, Exper & Co., London. 


“ WHERE to take a holiday ?” is a question continually asked by bank 
officials, and an easy solution can be obtained on reference to this capital 
shilling magazine. Numerous places are concisely reported upon as to 
their position, their advantages as regards health and pleasure, and the 
way of access thereto. Besides these, there are admirable chapters on 
“ Hints to Travellers,” “Choice of English Health Resorts,” “Spas of 
Great Britain,” Summer Holidays at Sea,’”’ “Sea Trips to the Highlands,” 
“Sea Bathing,” “Madeira,” “Continental Climatic Health Resorts,” &c., 
&c. The book is to be commended, and will prove of great assistance to 
those about to travel. 


The Phantom City. By Witt1am WestaLL. (Cassells & Co., London.) 


This new book is full of adventure, and the story is related by an ex- 
surgeon of one of the West Indian Mail steamers, recounting many 
hair-breadth’s escapes in South America. The Phantom City, which is 
finally reached by means of a balloon voyage across the Andes, appears 
to be a reality, and is inhabited by an extraordinary set of people. The 
tale is evidently founded on fact, and it will be found entertaining and 
interesting. 


> 


Obituary. 


On the 9th August, at his residence, 69, Pall Mall, Robert Gurney Barclay, Esq., 
after a short illness. 

Mr. Barclay, who formerly had been a merchant in the East India trade, was 
appointed manager of the Pall Mall branch of The London Joint Stock Bank 
in 1861, on the death of the Hon. Mr. Jerningham. Mr. Jerningham was a 
partner in the firm of Wright & Co., the Roman Catholic bankers of Covent 
Garden, at the time of their failure, and on The London Joint Stock Bank 
purchasing the business to form a West End branch he was appointed the first 


manager. Mr. Barclay was closely related to the banking and brewing families 
of that name. 





a 
— 


Hotes. 


It appears from Swedish journals that there are a great number of forged 
notes of the private banks in circulation in that country. 





A. F. Godson, Esq., M.P. for Kidderminster, of Bell Hall, Belbroughton, 
has been elected a director of the Birmingham, Dudley and District Banking 
Company, Limited. : 


Mr. James Clark, secretary of the Colonial Bank, has retired upon a pension, 
having been in the service of the bank since April, 1847. He will be succeeded 
by Mr. Edward Carpenter. 
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The board of the London, Paris, and American Bank Limited has resolved 
to pay an ad interim dividend at the rate of 5 per cent. per annum, for the half- 
year ended June 30th last. 


A new bank is about to be established in Christiania, under the name of 
Christiania Property Advance Bank, for the purpose of making advances on real 
property, &c. The capital will be £60,000, which have been already sub- 
scribed, 


It is announced thatat the sixty-seventh half-yearly meeting of the proprietors 
of the Bank of Victoria, held at the head offices, Melbourne, a dividend at the 
rate of 10 per cent. per annum for the past half-year was declared on the 
paid-up capital. 


The London office of the Colonial Bank of New Zealand have received cable 
advice that a dividend at the rate of 7 per cent. per annum has been declared 
for the half-year ended June 30th, £1,000 being added to the reserve fund, 
making it £46,000, and £5,400 carried forward. 


Telegraphic advice has been received by the London branch of the Queensland 
National Bank Limited that the 28th half-yearly meeting was held at Brisbane 
on the 29th inst., when a dividend was declared at the rate of 15 per cent. per 
annum, £10,000 added to the reserve fund, and £8,156 carried forward. 


Telegraphic advice has been received by the London office of the Commercial 
Bank of Australia Limited that, at the half-yearly meeting held in Melbourne, 
a dividend at the rate of 124 per cent. per annum was declared, £20,000 added 
to the reserve fund, which now stands at £380,000, and £21,000 carried to next 
account. 


The Skandinaviska Kredit Aktiebolaget (Scandinavian Credit Company) 
recently held its annual meeting, at which it was announced that the net profit 
last year was Kr. 972,420, of which Kr. 950,724 were distributed as dividend, 
being at the rate of 8 per cent. per annum, Kr. 21,696 being transferred to 
profit and loss account 1886. 


The experts at the sub-treasury in New York have lately discovered several 
counterfeits in silver coins. One standard dollar, which had been cut in two, 
filled with base metal, and then put together again, was so good a piece of work 
that it has been sent to the Treasury department at Washington, as worthy of 
exhibition. It retained its right weight and the ring of the original. 


The London manager of the Hongkong and Shanghai Banking Corporation 
has received a telegram from the head office at Hongkong, announcing that the 
directors recommend a dividend of £2 per share for the half-year ended June 
30th. The sum of $300,000 has been taken from the reserve fund for equaliza- 
tion of dividends, and the loss by the fall in exchange up to the present date has 
been fully provided for, The balance to be carried forward is $100,000. 


The smallest bank cheque ever made out was drawn by the United States 
Treasurer for one cent. ‘This cheque, cancelled, now hangs in the office of the 
Pacitic Mills, Boston. The next in size was drawn by the same official for two 
cents, and now hangs framed in a broker's office in the same city. One of the 
largest, if not the largest, in amount, was for $14,000,000, signed by the banking 
firm of Kidder, Peabody & Co., of Boston, which is now on the walls of the 
Bank of Commerce at New York. 


There is in circulation a ten-dollar counterfeit on the Merchants’ Bank of 
Canada. The framework of the bill is photographed, but the green tint on its 
face and back, instead of being produced by fine green lines on a white ground, 
is hand-painted over a picture printed in dark colours. The general manager 
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says:— The imitation is a very poor one and the colours have been hand- 
aye This is the first attempt at counterfeiting our bills, and only one note 

been received at the bank. If people will only exercise a little care there is 
no need that any of the notes should be passed on them.” 


At a meeting of the court, the Governors and Directors of the Bank of 
England elected Mr. Henry Cosmo Orme Bonsor, M.P., as a commissioner of 
income-tax for the city, in the room of Mr. Thomson Hankey, late chairman 
of the tax commissioners, who recently resigned. The Bank of England, by the 
5th and 6th Vic., cap. 35, have a special right to nominate two commissioners of 
income-tax for the city. The rare occurrence of a vacancy may be gathered 
from the fact that Mr. Hankey was elected no less than thirty-three years ago. 
The other representative of the bank is the Right Hon. J. G. Hubbard, M.P. 


” From the report just issued of the banks in Sweden for 1885, we gather the 
following interesting particulars :—In 1885, there were 658 banks of all kinds 
in Sweden, and of these 233 were private, unlimited banks, banking companies, 
and so-called people’s (deposit) banks, divided into 145 localities. The greatest 
number of banks is, naturally, in Stockholm, viz., 23, Gothenburg following 
with 5, whilst most of the other principal towns had from 3 to 4. The number 
of people’s banks was 20, and that of private banks 27. Among the 658 banks, 
169 were savings (deposit) banks, with a capital of £12,000, and 186 with 
a capital below that amount. There were besides 15 mortgage banks and 14 
annuity banks. 


The Sveriges Allminna Hypoteks Bank (The General Mortgage Bank of 
Sweden), Stockholm, has issued its report for last year, from which it appears 
that the assets of the bank on December 31st, 1884, amounted to Kr. 346,163,335; 
and on December 31st, 1885, to Kr. 358,117,868. During last year the bank’s 
liabilities under bonds were increased by Kr. 9,440,300, making on December 
31st, Kr. 146,829,834 in 4 per cent. bonds, Kr. 155,340,166 in 44 per cent. bunds, 
and Kr. 17,228,700 in 5 per cent. bonds—total, Kr. 319,398,700. The reserve fund 
of the bank had increased by Kr. 118,778 to Kr. 1,137,151, and the funds of the 
bank outstanding at interest amounted, on December 31st, to Kr, 18,946,744. 
The bank has now been in existence for twenty-five years. 


The Bank of New South Wales state that at a special general meeting of the 
proprietors, held in Sydney on the 9th August, it was resolved to increase the 
capital by a further issue of shares to the extent of £250,000. In accordance 
with the resolution then passed, which requires no further confirmation, share- 
holders will be entitled to one new share for every four old shares standing in 
their names on the London register on October, Ist 1886. The price of issue 
is—nominal value of share, £20 ; premium, £27—total per share, £47. Pay- 
ment in full may be made on the allotment date, October Ist, 1886, such fully- 

id shares being entitled to share in the dividend, Shares paid on the other 

tes, viz., December 10th, 1886, and March 10th, 1887, will participate propor- 
tionately in the dividend. 


It would not be surprising if the new Government of Great Britain should be 
willing before long to enter into negotiations with the United States and other 
nations that are willing for the purpose of taking combined action for the 
rehabilitation of silver. The Commission on Trade Depression, which was 
appointed when the Conservatives were last in power, in its report finds that the 
supply of gold has decreased while the demand has increased. While the 
returns from the external trade show little diminution in the volume of com- 
modities, the money value, owing to the decline in prices, has been greatly re- 
duced. The conclusion of the commission is that the fluctuations in the relative 
value of gold and silver have caused serious losses to the traders, tending in 
some cases to divert the course of trade and aggravate the business depression. 
It is therefore strongly advised that a searching inquiry be made into the 
currency question, The sentiment in favour of acting ia concert with other 
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nations in this matter appears to be constantly growing in Great Britain.— 
Rhodes’ Banking Journal. 


Early in 1882 the first National Bank of Elizabeth, New Jersey, found 
accounts going wrong. Almost every night the books failed to balance, by 
sums ranging from $50 to $150. ‘The directors speedily reached the conclusion 
that some of the clerks or officials were embezzling on a small scale. The em- 
bezzlement was traced to one desk where the money drawers were ; the clerks in 
charge were notified of the discrepancies and warned. They protested their 
innocence and turned detectives themselves, but the thief could not be discovered. 
Suspicion rested so heavily on one clerk, however, that he was discharged, but 
his discharge did not stop the thefts. His successor fell under the same suspicion 
and finally resigned. The cashier grew so worried over the continued embezzle- 
ments that he talked of resigning. Finally one of the clerks determined to ferret 
out the robber. He watched the desk in question all one day, but discovered 
nothing until the afternoon, when he suddenly saw a $10 bill slowly disappear out 
of sight. Attached to the bill was a piece of shoemakers’ wax, a sinker of lead 
and an ordinary fishing line. The desk was in an obscure part of the room and 
the bill was quickly drawn up to the ceiling through a hole. Watching 
until he saw another bill disappear, the clerk then rushed upstairs to the room 
overhead, and there he found the janitor, lying on the floor, working his line and 
sinker. He was arrested and contessed that he had been stealing for a number 
of weeks. He had spent nearly all he stole, and was sentenced to the state prison, 
where he died in 1884. 


Tallies were of great and constant use in the exchequer, coeval with the 
institution of the exchequer itself. They were pieces of wood, cut in a peculiar 
manner : for example, a stick or rod of hazel, well dried and seasoned, was cut 
square and uniform at each end and in the shaft. The sum of money which it 
répresented was cut in notches in the wood by the cutter of the tallies, and like- 
wise written on both sides of it by the writer of the tallies. These notches were 
cut at two opposite angles of the prism, which, being split, converted it into two 
prisms with triangular bases. These two notched cuts of wood were equivalent 
to the modern engraved cheque and counterfoil—one was given to the parties 
paying money, and the other was retained in the exchequer. Clumsy as such 
instruments must appear to our advanced ideas, they were undoubtedly an 
effectual protection against fraud or forgery. The circumstances attending the 
entire extinction of these primitive instruments is thus related in Lawson’s 
History of Banking :—‘‘In the month of October, 1834, the authorities of 
the exchequer gave directions that the tallies and foils which were no longer 
required should be destroyed. They were accordingly removed from the 
exchequer to the cellars of the Houses of Parliament, and by a modern Guy 
Fawkes were placed in the flues to be consumed. The operation of burning the 
tallies, which amounted to many cart loads (the accumulation of centuries), 
began at six o’clock on the morning of Thursday, the 16th of October, 1834, 
and continued the whole of the day until half-past six in the evening, when the 
flues having become overheated, a terrific fire burst forth, and in a few hours the 
entire building was a heap of ruins.”’ 


The efforts of the committee for promoting the earlier closing of the London 
Banks on Saturday have been crowned with success, and we congratulate all 
those who have assisted in bringing the matter to so satisfactory an issue. The 
following letter has been published :— 

“15, Lombard Street, E.C., Aug. 27. 

‘‘ Sir,—I have the honour of informing you that, on and after October 2 next, the 

bankers within the Metropolitan area propose to close their doors at 2 p.m. on Satur- 


days. 

x Though comparatively little is done at the counter after that hour, still, to prevent 
any inconvenience to the public, I shall feel obliged if you will insert this letter. 

**T subjoin the list of the banks on whose behalf I write. 

“T remain, Sir, your obedient servant, 
“JOHN LUBBOCK. 
“ Agra Bank, Alliance Bank, Bank of England, Bank of Scotland, Barclay, Bevan, 
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Tritton & Co., Biggerstaff & Co., British Linen Company, Brooks & Co., Brown, 
Janson & Co., Capital and Counties Bank, Central Bank, Child & Co., City Bank, 
Clydesdale Bank, Cocks, Biddulph & Co., Commercial Bank of Scotland, Consolidated 
Bank, Coutts & Co., Cox & Co., Delhi and London Bank, Dimsdale, Fowler & Co., 
Drummond & Co., Fuller, Banbury & Co., Glyn, Mills, Currie & Co., Goslings & Co., 
Herries, Farquhar & Co., Hills & Sons, Hoares & Co., Hongkong and Shanghai Bank- 
ing Company, Hopkinson & Sons, Imperial Bank, Lacy, Hartland & Co., Lloyds Bar- 
netts & Bosanquets, London and County Bank, London Joint Stock Bank, London and 
South-Western Bank, London and Westminster Bank, Martin & Co., Metropolitan 
Bank, National Bank, National Bank of Scotland, National Provincial Bank, Praeds & 
Co., Prescott, Cave & Co., Ransom, Bouverie & Co., Robarts, Lubbock & Co., Royal 
Bank of Scotland, Sir Samuel Scott & Co., Smith, Payne & Smith, Twining & Co., 
Union Bank of Scotland, Union Bank of London, Williams, Deacons & Co.” 


The directors of the Anglo-Californian Bank have declared an interim divi- 
dend of 7s. per share for the half-year ended June 30, 1886, being at the rate of 
7 per cent. per annum, payable on and after the 8th prox. 


in 
> 





Manchester Clearing-House Returns. 


AMOUNTS WHICH PASSED THROUGH THE MANCHESTER CLEARING-HOUSE IN THE 
WEEKS RECORDED BELOW. 
July 19 Monday £378,992 Brought forward £4,505,633 
20 Tuesday 266,306 Aug. 2 Monday, Bk. Holidy. 
21 Wednsdy. 376,847 3 Tuesday 704,050 
22 Thursday 265,758 4 Wednsdy. 618,099 
23 Friday 293,976 5 Thursday 375,335 
24 Saturday 426,620 6 Friday 357,426 
——— £2, 008,499 7 Saturday 498,423 


£2,553,333 





26 Monday £333,201 
27 Tuesday 270,122 
28 Wednsdy. 397,609 
29 Thursday 353,134 
30 Friday 449,788 
31 Saturday 693,280 


9 Monday £365,262 
10 Tuesday 284,270 
11 Wednsdy. 470,802 
12 Thursday 320,450 
13 Friday 404,677 
14 Saturday 515,206 


— £2,497, 134 


$2,360,667 


-. £9,419,633 


For two weeks .. £4,505,633 


For four weeks 





£9,419,633 
Aug. 16 Monday £385,418 
17 Tuesday 271,642 
18 Wednsdy. 358,229 
19 Thursday 228,911 
20 Friday 324,164 
21 Saturday 433,935 
——— £2, 002,299 


For five weeks 


ooe£11,421,932 


Totals for January, 1886 
he February, 9,182,500 
March, 4 9,984,189 

April, 8,917,277 

May, ‘ 9,597,733 

June, ’ ‘ ; 9,861,178 

July, . «a> i Se 


£9,374,026 
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Bills on India. 


The following allotments have been made at the Bank of England, viz. :— 


















































Councit Bits. TELEGRAPHIC TRANSFERS. 
Rs. Average. | Minimum. Rs. | Average. | Minimum. 

28th July. a & 8. @. 8. d. s. @. 

CatcurTta .| 23,300 14 — 8,00,000 _ 

Boupay 40,000 +8 “ 9,00,000 144 et 

Mapras Nil. a — 3,00,000 —_ 
4th Aug. 

Caucurta . | 7,560,000 10,00,000 1 4:25 1 4} 

Bompay . | 7,80,000 1 4:19 14%; | 1,560,000) 1.4,% a 

Mapras_ .| 20,000 Nil. _ is 
11th Aug. 

Caucurta . Nil. _ — 5,00,000 14 ‘sie 

Bompay 2,25,000 1 4.5 — 1,00,000 1 45 _— 

Mapras Nil. — —_ 2,00,000 1 445, -- 
18th Aug. 

CaucuTta . Nil. — —_ 8,00,000 3 

Bompay . |5,00,000 | 1419 | 14, | 6,00,000 } 14°25) 143 

Mapras Nil. — —_ 
25th Aug. 

CALcuTTA . Nil. 16,00,000 

BomBay 1,50,000 \ 2,00,000 

Mapras 16,000 \f 3 46 Ni |} 1 ve 








From the Ist April to 25th August inclusive, remittances for Rs. 4,29,72,750 were 


sold, realizing 


$3,065,112, 


Statistics of Failures and Bills of Sale. 



































Guess, mn. 
Total. | PO™tID& | Decrease. | Increase, | Terese 
1885. 1886. 
Fartures IN ENGLAND AND 
WALES. 

Week ending 24th July .. 17 100 23 — 196 
a ae) eh 2 aa 95 95 ae ne 196 
» oo ee AR. a 70 67 — 3 199 
” ” 14th ” ee 97 96 — 1 200 
a daa). oe 103 86 a 17 217 

Butts oF SALE REGISTERED IN 

Eneitanp & WALES. 

Week ending 24th July .. 254 231 _ 23 226 
i ~~ Sea er ae 242 ns 9 235 
aaa 9 se oe 208 _ 18 253 
sa gat Os . | 280 216 “i 64 317 
oa one 216 si 17 334 

Brits oF SALE REGISTERED IN 

IRELAND. 

Week ending 24th July .. 13 14 1 _ 153 
9 2” 31 ° » 10 21 ll _ 142 
a e 7th Aug. .. 14 15 1 — 141 
99 2 14th ,, oe 15 18 3 _ 138 
eee Np ; 14 16 2 —_ 136 
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Public Xncome and Expenditure. 


Tue following are the receipts into and payments out of the Exchequer 
between April 1, 1886,and August 21, 1886:— 
REVENUE AND OTHER RECEIPTS. 





Total Receipts; Total Receipts 
Estimate for into the Exche-jinto the Exche- 
the year quer from quer from 

b April 1, 1886,to} April 1, 1585, to 
Aug. 31, 1886. | Aug, 22, 1885, 





£ 
Bank of England ° J 4,579,778 3,647,448 
Bank of Ireland ° . ‘ ‘ ‘ 1,046,171 1,345,759 


5,625,944 4,993,207 


Balance, April 1, 1886. £ £ 








REVENUE. 

Customs . ° a ‘ ‘ ‘ ‘ 19,700,000 7,472,000 
Excise m ‘ ‘ > ‘ 25,694,000 8,830,000 
Stamps. eo . . ° ‘ 11,365,000 | 4,702,000 
Land Tax and House Duty » “e a 2,920,000 680,000 
Property and Income Tax . 4 2 . 15,755,000 | 3,719,000 
Post Office ed ak ee 8,270,000 | 3,090,000 
Telegraph Service . . . «. - 1,730,000 660,000 
CHOW RONOD 6-9 oe ew 370,000 100,000 
Interest on Advances for Local Works 
and on Purchase Money of Suez Canal 
Shares . ‘ > : ; .. & 1,165,000 417,316 
Miscellaneous . . . «© «| - 2,900,000 998,044 | 1,208,495 


89,869,000 | 30,668,361 | 30,451,953 











Revenue ° 


OTHER RECEIPTS—- Totalincluding balance 36,294,305 | 35,445,190 
Advances under various Acts,repaid to the Exchequer . 529,984 437,052 
Money raised by Exchequer Bonds , = . ‘ ; _ 400,000 

= 2,000,000 

900,000 1,100,000 

as, 500,000 


Treasury Bills, Net amount raised . a. . 
Temporary Advances not repaid, for Deficiency 


Temporary Advances not repaid, for Ways and Means . 
Totals . . . + « « « &| 87,794,980 | 89,989,282 





OT WADIWS TUTATTOUY YPOHOnTrrmrpz»aa 














EXPENDITURE AND OTHER PAYMENTS. 





ak nt TotalIssuesout) Total Issues out 
thi — ~ — r y te i bs ts 

‘s e mee ‘ayments | meet yments 
BXPERDITURE 1886-87, _|fromaprill,186,|from Apri! 1.1889 
to Aug. 21, 1886. | to Aug. 22, 1885 . 








£ £ £ 
Permanent Charge of Debt . ‘ ° + | 27,424,214 | 12,120,818 | 11,120,312 
Interest, &c., of Debt, not forming part of 
the Permanent Charge . > F ° 635,333 159,841 189,895 
Other charges on Consolidated Fund . “ 1,762,000 683,962 672,768 


Supply Services . ° 59,788,682 | 21,509,466 | 24,554,248 


Estimate . . . 89,610,229 


OTHER PAYMENTS— Expenditure 84,474,097 | 36,537,223 
Advances, under various Acts, issued from the Exchequer 554,000 825,000 
Military Barracks . ° eis ° ° ° ° a — 
Treasury Bills, more paid off than issued . ° . ° 605,000 
Exchequer Bonds, more paid off than issued . 3 . _ 
Exchequer Bills, more paid offthanissued . 24,700 
Ways and Means Advances, repaid . ° ° ° _ 
Indian Loan Annuity, Redemption in part ° _ 
Friendly Societies Deficiency . . . : ° 20,000 

9 

Balances on August 21, 1886 :— ey eyed 
Bank of England . ° ° R 7 1156991 
BankofIreland ... ° 488,080 tas 


a ae | 87,724,289 | 39,882,282 


TONTHON PRaANLWPa 
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Bank of England.—Analpsis of Returns, 


Notesin 
Circulation, 














£ 


25,095,575 | 
24,752,326 | 


24,488,945 
25,798,185 
25,200,855 


25,509,430 | 


25,137,835 
24,967,805 
24,652,290 
25,044,365 
24,691,370 
24,388,755 


24,086,175 | 
24,482,340 | 
24,155,505 | 


24,014,990 
24,593,229 
24,513,110 


24,982,045 | 
24,606,530 | 


24,303,630 
23,986,760 
24,413,035 
23,877,715 


23,598,915 | 


23,441,560 


23,996,575 | 
23,685,215 | 


23,619,665 
23,753,835 


24,453,340 | 
24,903,410 | 


24,747,755 
24,780,365 
24,694,816 
25,048,900 
24,829,150 
24,575,040 
24,434,210 


24,900,030 | 


24,624,025 
24,549,015 
24,390,770 


25,241,210 | 


25,567,010 
25,335,290 
25,309,410 
25,394,165 
25,807,700 
25,427,745 
25,182,485 
24,897,916 


loin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 


Department. 


Other 
Securities 
in Banking 


Department. 


Public 
Deposits. 





£ 
23,427,890 
21,973,520 
21,860,370 
21,489,120 
21,036,625 
20,532,400 
20,638,055 
19,909,185 
19,777,710 
19,652,700 
19,696,000 
19,854,395 
20,240,985 
19,979,470 
19,663,805 
19,608,395 
19,492,330 
19,322,450 


19,074,660 
19,515,750 
19,844,865 
20,873,550 
21,050,370 
21,234,315 
21,570,190 
21,851,080 
21,446,630 
21,324,350 
21,075,560 
21,238,950 
21,249,210 
20,655,710 
20,419,605 
20,207,860 
20,175,020 
19,702,325 
18,405,905 
18,578,830 
18,327,860 
18,691,120 
19,079,785 
19,314,140 
19,877,170 
20,092,425 
19,858,555 
19,847,815 
19,829,355 
20,231,680 
20,273,270 
20,190,915 
20,502,600 
20,075,400 





| 





£ 
16,026,167 
15,125,604 
14,935,360 
14,949,995 
17,218,048 
19,114,642 
18,538,892 
17,558, 767 
15,223,767 
15,123,767 
14,315,210 
12,980,058 
12,309,010 
12,708,949 
12,558,949 
11,808,949 


11,558,949 | 


12,046,949 


17,946,615 | 
17,246,615 | 


15,946,615 
15,046,615 
13,746,615 


13,744,670 | 


13,744,670 


13,769,685 | 
14,318,078 | 


14,560,349 


14,560,349 | 
14,560,349 | 


14,584,802 


14,583,498 | 


14,583,498 
14,583,498 
14,583,498 
14,583,498 
14,833,498 


14,833,498 | 
14,833,498 | 
14,833,498 

14,583,435 | 


14,583,435 
14,583,435 
14,583,435 
16,282,597 
15,932,597 


16,546,530 | 


14,810,355 
14,840,355 
14,188,370 
14,088,370 
14,088,370 





£ 
21,558,274 
22,675,430 


22,475,148 | 
22,645,292 | 
22,505,744 | 


22,278,651 
22,126,059 


21,748,947 | 


20,795,249 
20,374,038 
19,816,113 
19,758,451 
20,411,635 
20,009,029 
19,478,632 
20,236,445 
21,446,974 
23,427,505 


22,303, 321 
20,843,942 
20,968,599 
20,644,943 
20,441,927 
20,199,233 
20,007,269 
19,952,744 
20,860,087 
20,567,496 
24,567,616 
24,526,292 
24,591,030 
21,688,030 
20,459,573 
20,825,892 
20,683,698 
21,288,835 
20,978, 125 
21,422,809 
21,210,568 
21,121,508 
20,830,793 
20, 705,578 
20,815,124 
22,785,698 
22,235,831 
19,945,152 
19,997,247 
19,570,072 
19,851,494 
19,979,132 
19,567,563 
19,637,296 





£ 
3,199,790 
4,462,623 
4,010,848 
4,386,448 
5,714,682 
5,623,110 
3,751,276 
3,569,363 
3,048,624 
3,107,226 
2,885,910 
3,069,309 
2,994,609 
2,779,464 
3,220,419 
2,962,420 
3,569,821 
4,001,712 


5,154,547 
4,319,569 
3,649,060 
4,258,962 
4,028,555 
4,663,562 
6,267,018 
7,690,169 
8,262,414 
8,707,846 
9,738,870 
10,845,974 
11,303,032 
7,620,264 
7,006,488 
7,223,133 
7,466,671 
7,013,565 
5,979,759 
7,278,137 
6,564,827 
6,214,585 
5,837,604 
6,004,004 
6,756,761 
8,331,060 
5,975,965 
4,260,598 
4,024,715 
3,610,176 
3,337,391 
3,353,542 
3,732,711 
3,867,786 
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Sank of England.—Analpsis of Returns. 





Other 
Deposits. 


Bank 
Post Bills, 


Total 
Deposits and 
Bank Post 
Bills. 


Reserve, 


Proportion 
of Reserve 
to Liabilities 


Rate 
of Discount, 








£ 
$1,025,146 
28,803,554 
29,057,491 
28,526,333 
27,997,031 
29,666,998 
31,219,606 
29,594,602 
26,976,418 
25,917,568 
25,161,699 
24,122,580 
24,822,886 
24,293,955 
23,246,814 
23,577,326 
23,241,571 
25,053,105 


27,880,163 
27,344,587 
27,624,389 
27,029,375 
25,453,600 
25,406,555 
24,187,663 
23,170,259 
22,885,677 
22,569,632 
26,493,828 
24,286,611 
23,140,318 
23,651,214 
22,900,595 
22,731,670 
22,442,153 
22,770,334 
22,683,213 
22,138,352 
22,618,612 
22,560,942 
23,170,467 
23,210,372 
23,286,010 
23,068,857 
25,815,515 
25,117,066 
24,950,549 
24,652,934 
24,704,506 
24,425,244 
24,138,015 
23,939,819 





£ 
172,162 
181,165 
167,369 
166,244 
169,733 
200,172 
225,293 
215,058 
201,429 
185,867 
218,449 
188,816 
169,486 
179,206 
180,650 
153,774 
160,694 
123,634 


142,866 
173,865 
151,758 
150,150 
165,150 
219,170 
253,581 
209,082 
175,093 
206,388 
186,687 
166,094 
181,702 
202,949 
185,092 
221,337 
143,457 
159,484 
200,468 
229,288 
170,907 
173,446 
178,024 
186,178 
169,703 
174,709 
190,952 
198,698 
200,599 
167,141 
195,375 
192,889 
164,586 
166,713 





£ 
34,397,078 
33,447,342 
33,235,708 
33,079,025 
33,881,446 
35,490,280 
35,196,175 
33,379,023 
30,226,471 
29,210,661 
28,266,058 
27,380,705 
27,986,981 
27,252,625 
26,647,883 
26,693,520 
26,972,086 
29,178,451 


33,177,576 
31,838,021 
31,425,207 
31,429,487 
29,647,305 
30,289,287 
30,708,262 
31,069,510 
31,323,184 
31,483,866 
35,419,385 
35,298,679 
34,625,052 
31,374,427 
30,092, 175 
29,954,803 
30,052,281 
29,943,383 
28,863,440 
29,645,777 
29,354,346 
28,948,973 
29,186,095 
29,400,554 
30,212,474 
31,674,626 
31,982,432 
29,576,362 
29,175,863 
28,430,251 
28,237,272 
27,971,675 
28,035,312 
27,974,317 





L 
15,108,900 
13,944,541 
14,130,656 
17,433,303 
12,457,598 
11,705,498 
12,158,299 
11,701,167 
11,845,341 
11,343,132 
11,772,543 
12,290,902 
12,927,796 
12,162,607 
12,243,104 
12,298,117 
11,620,008 
11,352,118 


10,782,766 
11,628,622 
12,400,050 
13,631,678 
13,378,893 
14,270,534 
14,904,382 
15,300,110 
14,422,157 
14,635,881 
14,585,426 
14,533,169 
13,748,128 
12,768,500 
12,715,939 
12,432,242 
12,457,647 
11,739,050 
10,720,269 
11,067,673 
10,988,054 
10,616,117 
12,399,225 
11,742,824 
12,446,902 
11,828,320 
11,306,884 
11,655,348 
11,543,137 
11,937,889 
11,487,824 
11,752,331 
12,436,591 
12,222,265 


°le 
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838 Bank of England Wieeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT, 





1886, 1886, 1886, 1886. 1886, 
July 28, Aug. 4. Aug. 11. Aug 18. Aug. 25. 





£ £ 2 £ £ 
Notesissned .§ _ 85,981,680 | 36,023,270 | 35,940,915 |_ 36,252,600 | 35,825,400 


Government debt . 11,015,100 | 11,015,100 | 11,015,100 } 11,015,100 | 11,015,100 
Other securities . 734,900 | 4,734,900 4,734,900 4,734,900 4,734,900 


Gold coin and builion’™ 20,231,680 | 20,273,270 | 20,190,915 | 20,502,600 | 20,075,400 
Silver bullion . e saad _ = we aa 














35,981,680 | 36,023,270 | 35,940,915 | 36,252,600 | 35,825,400 
BANKING DEPARTMENT. 


1886, | 1886, 
July 28, | Aug. 4 











£ £ 
Posqeistens? capital 14,553,000 | 14,553,000 
est 


. ; pe 365, 3,389,401 
Pablic deposits te. a 3, 610, 176 | 3, 337, 391 
Other deposits . . . 
. 


24, 652, "034 | 
Seven-day and other bills 167, 141 


9 








46,348,316 | 46,179,673 | 45,919,833 | 46,002,524 | 45,947,931 
Government securities 14,840,355 | 14,840,355 | 14,199,370 | 14,088,370 | 14,088,370 
Othersecurities. . 19,570,072 | 19,851,494 | 19,979,132 | 19,567,563 63 

are 10,587,515 | 10,215,570 | 10,513,170 | 11,070,115 927, 
Gold and silver coin . 1,350,374 | 1,272,254] 1,239,161 | 1,276,476 | 1,294,780 


46,348,316 | 46,179,673 | 45,919,833 | 46,002,524 | 45,947,931 


THE EXCHANGES. 


1886, 1886. 1886. 1886. 
Loxwpox— > Aug. 3. ) Aug. 10. | Aug. 17. 


Amsterdam,short . . 
Ditto 3 months . 
Rotterdam, ditto 
Antwerp and Brussels, ditto 
Paris, short . e ° 
Dito 3 months e 
Marseilles, ditto . 
Hamburg, ditto , e 
Berlin, ditto . ° 
Leipsic, ditto ° . 
Frankfort-on-the-Main, 
Petersburg, ditto ° 
to 
































stag st eies 2? 


ditt 


oe. oS 0's oS 


Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto . 
Trieste, ditto . 
Zurich and Basle, diti 
Madrid, ditto ‘ 
Cadiz, ditto . ° 
Seville, ditto e 
Barcelona, ditto . 
Malaga,ditto . 
Granada ditto 
Santander, ditto 
Bilboa, ditto ° 
Zaragoza, ditto 
Genoa, Milan, Leghorn, aitto 
Venice, ditto ° 

Naples, ditto 

Palermo and Messina, | ditte 
Lisbon ,#0 days . ‘ 
Oporto. ditto . . . 
Calcutta, dema. . 

Calcutta and Bonibay, 30 day 
New York (Gold) demd. . 





erceoet tece 
kes 8 4. So @ Oe ESS So 2 












































~ on. 
a. d. 
Foreign Gold in Bars (Standard) 7 9 317 9 
Silver in Bars (Standard) . ° 036 
Mexican Dollars . . e e e 03 7 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England 
= 207 Private Banks . 
72 Joint Stock Banks 
Scotland— 12 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


£32,090,556 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . ° ° £475,000 
1861—July 10th wl, 
1866—Feb. 21st . ° ° 
1881—Aprillst . = ¥ 
1,750,000 


£83,840,556 
Deduct, Lapsed Issues— 


England—104 Private Banks . . 
30 Joint Stock Banks. 
Scotiand— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . 

City of Glasgow Bank ° 


8,546,601 


£30,293,955 


SUMMARY OF PRESENT FIXED ISSUKS, 
England— Bank of England 
je 96 Private Banks . 


e ° £15,750,000 
42 Joint Stock Banks . : 


+ 8,898,598 
. 2,114,518 
Scotland— 10 Joint Stock Banks e 


2,676,350 
Treland— 6 Joint Stock Banks 


4 6,854,494 
£30,298,955 


Norz.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was. 
Diminished in number by amalgamation . 
Lapsed Issues . . . . . ° 


The number of Banks, authorized to issue ese own notes in cae by 
the Act of 1845, was . 

Diminished in number by amalgamation 

Lapsed Issues, asstated above . . 


BRITISH FUNDS. 





Interest 
Payable, 





Per Cen t. 





5 Jan., July . 
6 April, Oct. . 
5 April. Oct, . 


Consols (Money) . 
Reduced .. 











ome: Byewwe 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, ¢, 82, 


(Zatracted from the Lonpon GazETTE.) 


PRIVATE BANKS. 








i Author- AVERAGE AMOUNT. 
ized 


NAME OF BANK. 1 
Issue. || July 24./July 3 .| Aug. 7. |Aug. 14. 


£ £ £ £ £ 

Ashford Bank . . - || 11,849 |} 5,615 | 5,883 | 6,048] 5,864 
Aylesbury Old Bank . - 48,461 || 14,540 | 14,526 | 14,482 | 14,173 
Baldock and Biggleswade Bank. 87,223 8,718 | 8,584 8,620 
Barnstaple Bank ° 17,182 || 2,105 
Bedford Bank . $4,218 |' 20,553 
Bicester and Oxfordshire Bank | 11,338 
Boston Bank—Garfit and Co. | 30; 264 
Broseley and Bridgnorth Bank 8,335 
Buckingham Bank . i | x | 12; 562 
Bury and Suffolk Bank . ‘ 23,485 
Banbury Bank . ° . ° . i | 11,070 
Banbury Old Bank . . | | 9, 

Bedfordshire, Leighton Buzzard Bk. . a 20,506 
Brecon Old Bank < ° 10,604 
Brighton Union Bank * 14,065 
Cambridge Bank—Mortlock & Co. . 10,097 
Cambridge and a Bank. 26,773 
Canterbury Bank ° ° 2 9,842 
Colchester Bank " ‘ 9,310 
Colchester and Essex Bank J 18,060 
City Bank, Exeter . 5,956 








Derby Bank—Smith &Co. 8,320 
Darlington Bank ‘ ° 47,901 
Devonport Bank . ° ° 1,590 
Dorchester Old Bank , ‘ ‘ 22,940 
East Cornwall Bank . . e 35,250 
East Riding Bank ‘ 4,1861 
Essex Bk. and seated 8 Stortford Bk. 25,253 
Exeter Bank ° e 10,000 
Faversham Bank ° ° ° ° 
Godalming Bank ° 5,400 
Grantham Bank—Hardy ae, 
Hull and Kingston-upon-Hull Bank . 
Huntingdon Town and County Bank . 
Harwich Bank . ‘ " 
Hertfordshire, Hitchin Bank . 
Ipswich Bank . 
Ipswich and Needham Market Bank — 
entish Bank—Mercers & Co. . 
Kington and Radnorshire Bank. . 
KendalBank . . . . ° 
Leeds Bank ° 55,156 
Leeds Union—W. WwW. Brown &Co. ‘ 32,411 
Leicester Bank ° . ° || 82,3 10,990 








Lewes Old Bank eae OL Fane 9,842 
Lincoln Bank 60,922 
Llandovery Bank and Llandilo Bank 11,540 
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WEEKLY RETURNS OF BANKS OF issvd. 841 





NAME OF BANK, 


AVERAGE AMOUNT. 








Lymington Bank . 
—_ Regis and Lincolnshire Bank 
Regis and Norfolk Bank 
Moorea Bank . * 
Miners’ Bank . e 
Monmouth Old Bank 
Newark Bank . 
Newark and Sleaford Bank 
Newbury Bank e 
Newmarket Bank . 
Norwich and Norfolk Bank 
Naval Bank, Plymouth . 
New Sarum Bank—Pinckney Bros. 
(now Salisbury Old — . 
Nottingham Bank . ° 
Oswestry Bank . ° ° . 
Oxford Old Bank. . ° 


Old Bank, Tonbridge e 
Oxfordshire Witney Bank . 
Pease’s Old Bank, Hull . . 
Penzance Bank ° . 
Reading Bank—Simonds and Co. ° 

0 


Reading Bk.—Stephens, Blandy & Co. 


Richmond Bank, Yorkshire . 
Royston Bank . 3. «oe 

Rye Bank 

Saffron Walden ‘and North Essex Bk. 
Salop Old Bank ° ae ae 
Scarborough Old Bank . 
Sittingbourne and Milton Bank ° 
Southampton Town and County Bank 
Stamford and Rutland Bank . 
Tavistock Bank e e ° 
Thornbury Bank 

Thrapston and Kettering Bank 
Tring Bank and Chesham Bank 
Towcester Old Bank pe 
Uxbridge Old Bank . 

Wallingford Bank . 

Warwick and Warwickshire Bank 
Wellington Somerset Bank . 
West Riding Bank . ° . 
Whitby Old Bank . 

Winchester, Alresford and Alton Bk. 
Weymouth Old Bank . s 
Wisbech and a Bank ° 
Wiveliscombe Bank . > 
Worcester Old Bank . . ‘: 4 
Yarmouth and Suffolk Bank 
Yarmouth Norfolkand Suéelk Bank 


oeeeeeeeeeee 














July 24.| July 31.| Aug. 7. |Aug.14 


£ £ £ £ 
1,049 | 1,114] 1,106 1,104 
17,186 | 17,017 | 16,921 
6,650 | 6,778 | 6,454 
8,707 | 3,955 | 3,685 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || July 24.| July 31. Aug 7. | Aug 14, 








£ £ £ £ F 3 

Bank of Westmoreland . 12,225 |} 10,325 | 10,831 | 10,085 | 10,078° 
Barnsley Banking Company, Limited. 9,563 || 6,373.) 6,436 | 6,444 
Bradford Banking Company, Limited || 49,292 || 89,336 | 38,038 | 89,227 
Bank of Whitehaven, Limited . 32,681 || 20,800 | 21,008 | 20,848 
Bradford Commercial Banking Co., 9 
Limited 20,084 || 20,305 | 20,317 | 20,244 
Burton, Uttoxeter, and ‘Ashbourne ; : . 
Union Bank, Limited . 60,701 |} 20,175 | 20,128 | 19,384 
Cumberland Union Bkg. Co., Limited 35,395 || 31,228 | 81,737 | 31,735 
Coventry Union Banking Company - || 16,251 |} 6,360} 6,561 | 6,364 
County of Gloucester Banking Co., 
Limited 144,352 || 46,500 | 46,477 | 47,350 
Carlisle and Cumberland Banking Co., bo i - 
Limited 25,610 || 24,251 | 23,080 | 23,908 4 
Carlisle City & District Bank, Limited 19,972 || 20,260 | 19,583 | 20,109 | 19,240 
~~ a Derbyshire Banking Co., 
- |} 20,093 |} 10,630 | 11,332 | 10,610 | 9,797 

Halifax iH int Stock Bank, Limited . 18,534 || 15,938 | 15,633 | 15,680 | 15,583 
Huddersfield Banking Company, Ltd. || 37,354 || 30,621 | 30,532 | 29,984 | 28,714 
Hull Banking Company, Limited - || 29,333 || 28,205 | 28,744 | 28,436 | 27,109 
Halifax Commercial Bkg. Co., Limited 47 10,913 ) 10,765 | 11,794 | 11,134 
Halifax & Huddersfield Union Bk.,Ltd. 14,105 | 13,770 | 12,637 
Knaresborough and ClaroBkg.Co.,Ltd. 17,130 | 15,985 | 15,985 
Lancaster Banking Company . 48,626 | 47,820 ) 47,561 
Leicestershire Banking Co., Limited . i 38,638 | 38,098 | 38,132 | 87,373 
Lincoln and Lindsey Banking Co., : : 
Limited . 43,240 | 42,046 | 41,223 | 39,809 
Leamington Priors and Warwickshire 
Banking Company, Limited . __. || 13,875 || 5,898 | 6,101} 6,505} 6,165 
Moore & Robinsons’ Notts. Bkg. Co., 
Limited . 35,813 || 22,497 | 22,651 | 22,322 | 22,162 
Nottingham and Notts. Banking Co. 29,477 || 19,808 | 19,555 | 19,395 | 19,769 
Northamptonshire Banking Company, 
Limited . 26,401 || 11,883 | 11,752 | 11,745 | 11,514 
North and South Wales Bank, Limited 63,951 || 37,911 | 87,169 | 35,720 | 88,210 
Pares’s Leicestershire Banking Co., |] . 
Limited ° 59,300 || 35,637 | 36,214 | 86,856 | 34,505 
Sheffield Banking Company, Limited 35,848 || 23,728 | 24,200 | 24,599 | 23,522 
Stamford, Spalding & Boston Bk. Co., || . : 
Limited . . 55,721 || 33,724 | 38,085 | 38,155 | 33,748 
Stuckey’s Banking Company 356,976 ||198,029 |196,865 \198,357 |195,784 
Sheffield'and Hallamshire Banking Co. 23,524 || 18,625 | 13,433 | 13,764 | 13,262 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 52,496 || 22,623 | 21,703 } 21,813 
Swaledale & Wensleydale Bkg. Co. Ltd. 54,372 || 37,654 ) 35,775 | 33,924 
Wolverhampton & StaffordshireBk.Co. || 35,378 7,553 } 6,760 | 6,165 
Wakefield and Barnsley Union Bank. || 14,604 || 13,776 | 18,198 | 13,170 
Whitehaven Joint Stock Banking Co. || 31,916 || 19,022 | 19,249 | 19,704 
Wilts and Dorset Banking Co., Ltd. 76,162 || 63,716 | 64,000 | 63,993 
West Riding Union Banking Co., Ltd. 34,029 || 26,119 | 26,146 | 26,206 
Worcester City and County Banking 
Company, Limited : - |} 6,848 615 515 640 
York Union Banking Company . 71,240 61,575 | 60,352 
York hed and County Bkg. Co., Ltd 94,695 87,657 | 84,588 
Yorkshire Banking Company, Limited 122,532 93,259 | 91,354 


























krish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the Intsx and Scotcn Banxs during the 
Four Weeks ending Saturday, the 14th August, 1886, 


IRISH BANKS. 





AverageCircnlationduring |4verazeAmonnt 
per | Four Weeksending as above. Gold and wer 
NAME OF BANK. | Gireulation. during Four 

£5 and | Under £5.| Totals, | Weeks ending 
upwards, as above. 








£ ww £ _ 
Bank of Ireland e * 8,738,428 |,1,533,300) 889,825 2,423,125 783,695 
Provincial Bank of Ireland 927,667 || 302,304) 880,568; 682,872) 411,374 
Belfast Bank . ° e 281,611 198,121] 213,152) 411,278 257,606 
Northern Bank . > 243,440 148,089} 178,957) 827,046 200,248 
Ulster Bank . . 811,079 | 293,722) 276,804 570,526 885,634 
The National Bank . ® 852,269 | 719,171) 510,673.1,229,844' 831,599 

















Torats (Irish Banks) 6,354,494 | 3,194,707 2,449,979 5,644,686 2,870,156 








SCOTCH 





Bank of Scotland . 343,418 452! 867 ,059! 675,715 
Royal Bank of Scotland . ‘ 216,451 || 249,323 773, 657,112 
British Linen Company . 438,024 || 186,737 > 325,417 
Commercial Bank of Scotland . 874,880 || 213,239 520,024 
National Bank of Scotland . 297,024 || 188,933 447,441 
Union Bank of Scotland . z 454,846 || 237,617 h 435,551 
Aberdeen Town & County Bank 70,133 84,855 161,186 
North of Scotland Banking Co. 154,319 || 160,885 865,406 275,915 
Clydesdale Banking Company . 274,321 || 179,991 849,546 
Caledonian Banking Company. 53,434 28,527) 75,938) 104,460 65,180 


Torats (Scotch Banks) . || 2,676,350 ||1,788,559 een ween 8,918,087 






































844 CIRCULATION RETURNS. 


Summary oF WEEKLY Returns or Bangs or Issue ror Four 
WEEKS ENDING Ava. 14TH, 1886. 





Fixed Issues.| July 24. | July 31. | Aug. 7. Aug. 14, 





£ £ z FA £ 
96 PrivateBanks . .| 3,398,598 | 1,316,926) 1,336,812 | 1,817,202 | 1,396,056 
42 Joint-Stock Banks .} 2,114,513 | 1,333,801; 1,319,238 | 1,332,062 | 1,302,162 





138 Totals . - | 5,513,111 | 2,650,727; 2,656,050 | 2,649,264 | 2,628,218 























Average Weekly Circulation of these banks for the month ending as above:— 
PrivateBanks . e ‘ e e . ‘ . . a + £1,819,249 
Joint-Stock Banks ee oe Pe a oe oe ae ee es 


Together . © 6 ele . ae + « £2,641,064 

On comparing these amounts with the Returns for the previous month, they 
show:— 

Decrease in the notesof PrivateBanks . . . . . #. £71,978 

Decrease in the notes of Joint-Stock Bank ‘ e « ‘ és 67,501 


Total Decrease onthe month . ——— e ° ° ° - £129,474 


And, as compared with the corresponding month of last year: — 
Decrease in the notes of Private Banks. ° eee P £21,838 
Decrease in the notes of Joint-Stock Banks ee % s “ 146,605 


Total Decrease as compared with the corresponding period oflast year £168,448 
The following is the comparative state of the circulation as regards the Fixed 
Tesues: — 
The Private Banks are below their fixed issue 4 
The Joint-Stock Banks are below their fixedissues 


Totalbelow theirfixedissues . * e ‘ ‘ 


+ «  « £2,079,349 


. . . P 


. «  « £2,872,047 


Summary oF Irish AND ScotcH Returns To Jury 101, 1886. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz.:— 

Average Circulation of the Irish Banks + &.. 2. 0) <c 
Average Circulation of the Scotch Banks . ° ° ‘ ‘a « 5,722,967 


Together 7 . . . . . . . . . . . £11,367,658 

On comparing these amounts with the Returns for the previous month, they 
show— 

Decrease in the Circulation of Irish Banks ° eS) ° £81,565 

Decrease in the Circulation of Scotch Banks . Se ae 172,353 





Total Decrease onthe month . > ° ‘ é " e e £253,918 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks E. es m - = £31,080 

Increase in the Circulation of Scotch Banks , , a ae 154,899 





Total Increase as compared with the corresponding period of last year £123,819 




















CIRCULATION RETURNS. 845 


The Fixed Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6 Joint-Stock Banks . ee ee a 
Scotland, 10 Joint-Stock Banks . a ; = . ° je .« 2,676,350 


Together 16 ‘i . ° ‘ ‘ ‘ ° . ig ‘ £9,080,844 


The Actual Circulation compared with the above gives the following results: — 
Irish Banks are delom their fixedissues . ‘ e ° . . £709,808 
Scotch Banks are above their fixed issues . ° g . ° - 8,046,617 





Total above fixed issues . ‘ : ° ‘ " e 4 . £2,336,809 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 

Gold and Silver held by the Irish Banks . . e . ‘ . £2,870,156 

Gold and Silver held by the Scotch Banks . ° ° ° . - 8,918,087 


Together . . « Si aa 


Being an Increase of £6,411 on the part of the Irish Banks, and a Decrease of 
— on the part of the Scotch Banks as compared with the Return of the previous 
month, 


CIRCULATION OF THE UnitED Kinepom To Ava. 14rH, 1886. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





| 





| July. Aug. Increase. | Decrease. 
z z z £ 
Bank of England (month end- 
ing 18th August) ‘ - | 25,363,205 | 25,478,024 114,819 ob 
Private Banks ° Pa 1,391,222 1,319,249 eco 71,978 
Joint-Stock Banks . “ = 1,379,316 1,821,815 Laas 57,501 





TotalinEngland . . 28,133,743 | 28,119,088 | 114,819 129,474 
Scotland  . . . 5,895,320 | 5,722,967 Ss 172,358 
Ireland. . . .« «| 5,726,251 | 5,644,686 bs 81,565 


United Kingdom . .| 39,755,314 | 89,496,741 | 114,819 | 889,392 























As compared with the corresponding period of last year, the Returns show an 
increase inthe Bank of England circulation of £153,024, a decrease in Private Banks 
of £21,838, and a decrease in Joint-Stock Banks of £146,605; in Scotland an 
increase of £154,899 ; andin Ireland a decrease of £31,080. Thus showing that the 
month ending Aug. 18th, as ccmpared with the corresponding period y Rey year, 

resents a decrease of £15,419 in England, and an increase of £108,400 in the 
nited Kingdom. 

The Returns of the Bank of England for the month ending Aug. 18th give an 
average amount of Bullion, in both departments, of £21,584,182. Ona comparison of 
this with the Return for the previous month, there appears to be an increase of 
£412,532, and as compared with the corresponding period of last year, a 
of £4,040,818. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Aug. 18th was £6,783,243, being a decrease of £265,411 
as compared with the Return of the previous month, and an increase of £68,932 
aa compared witb the ing period of last year, 
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‘Bankers’ Magasine DShare List. 


BRITISH, COLONIAL AND FOREIGN BANKS. 








Dividend |Amount 
0 
Share. 


Last 12 
Months. 


NAME, 





Per Cent. 











London and Partly Provincial Banks. 


Bank of England -. . ° 

Alliance Bank, Limited . . 

Capital and Counties Bank, Limited 

Central Bank of London, Limited e 

City Bank, Limited . ° 

Consolidated Bank, Limitea : ° 

Imperial Bank, Limited . ° 

London and County Banking Company, Limited. 

London and Provincial Bank, Limited . . 

London and South Western Bank, Limited . ° e 

London and Westminster Bank, Limited . ° 

London and Yorkshire Bank, Limited . ° . 

London Joint Stock Bank, Limited ° . 

Merchant Banking Com ~ of London, Ltd. e 

National Provincial Bank of England, Limited . 
Do. £60. Shares e . . . 

Union Bank of London, Limited ° ° 


Yorkshire and Northern Banks. 


Bank of Whitehaven, Limited e e 
Barnsley Banking Company, Limited . . 
Bradford Banking Company, Limited. . 
Bradford Commercial Joint Stock Bank, —_ 
Bradford District Bank, Limited . . 
Bradford Old Bank, Limited . 

Burton, Uttoxeter, ke., Union Bank, Limited 
Carlisle and Cumberland Banking Company,Ltd. 
Carlisle City and District Banking Company,Ltd. 
Crompton and Evans Union Beak, Limite . 
Craven Bank, Limited . 

Cumberland Union Banking Company, Limited . 
Exchange and Viscount Bank, Limited . 
Halifax & Huddersfield Union. Banking Co., Ltd. 
Halifax Commercial Banking Company, Ltd. 
Halifax Joint Stock Banking Com qo - 
Huddersfield Banking oad 

Hull Banking a ° 
Leeds and County ank, Timited. . 
North Eastern Banking Company, Limited 
Sheffield and Hallamshire Bank . 

Sheffield and Rotherham Banking Co,, | Ltd, 
Sheffield Banking Company; Limited . 
Sheffield Union Bankin, ae ny, Limited 
West Riding Union Ba: mpany, Ltd. 
York City and Count; ty Banking Co., Limited 
Yorkshire Banking Company, Limited. ° 
York Union Banking Co Company, Limited . 


Lancashire and Cheshire Banks. 


Adelphi Bank, Limited 

Bank of Bolton, A Shares, Limited 

Bank of Liverpool, Limited . 

Bury Banking Company, Limited . 

Lancashire pankier Gaseen Bank, Limited 
Lancaster Ban ompan . 
Liverpool Commercial Banking Company, os 9 
Liv 1 Union Bank, Limited . 
Manchester and ropa Bank, Limited 
Manchester & Live: District Bxg. © Co., Ltd. 
Manchester and Salford Bank, Limited 
Manohester Joint Stock bank 

North Western Bank, Limited’ e 
Oldham Joint Stock Bank, Limited m 

Parr’s many Com: , Limited . 

Union Bank , Limited 
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Midland & Eastern Banks. 


Birmingham Banking har nom fy Limited . 
Birmingham and Mialand Bank, Limited . 
Birmingham, Dudley&District Banking Co., Ltd. 
Birmingham Joint Stock Bank, Limited . . 
Leicestershire Banking oe Limited ; 
Lloyd’s, Barnett’s & Bosanauet’s Bank, Ltd. 
Northamptonshire Union Bank, Limited . 
Nottingham Joint Stock Bank, Limited e 


} Pares’s Leicestershire Banking Company, Ltd. 


Staffordshire Joint Stock Bank, Limited 
Stamford, Spaldiug & Boston Banking Co., Ltd. 
Wolverhampton and Staffordshire Bank ° 
Worcester City & County Banking Co., Ltd. 


Welsh & West of England Banks. 


Bristol & West of England Banking Co., Ltd. 
Devon & Cornwall Banking Company Limited 
Glamorganshire Banking Company, Limited 
Gloucestershire Banking Company, Limited 
National Bank of Wales, Limited . * 
North and South Wales Bank, Limited . . 
Swansea Bank, Limited . 

Wilts and Dorset Banking Company, Limited 


Scotch Banks. 


Bank ofScotland . . + oe 
British Linen Company Bank 
Caledonian Banking-Company, Limited 
Clydesdale Banking Company, Limited 
Commercial Bank of Scotland, Limited 
ee _— vay ee Limited . 
North of Scotlan ing Com Limited 
Royal Bank of Scotland . he 

Town and County Banking Company, Limited 
Union Bank of Scotiand, Limited. ., 


Irish arasrens 


Bank of Ireland e e 
Belfast poating Company, Limited e 


Hibe m Joint Stock Bank, Limited ‘ 
Munster and Leinster Bank, Limited . 
National Bank, Limited . ° ° 


} Northern Banking Company, Limited 
So Bank of Ireland, Limited 


— 


seeSureseeusyes 


SESSSeEB 


2 
22 


BE 


BASE 


1 
1 
1 
1, 
1 
2, 
1 


S5225255 


E 


Royal Bank of Ireland, Limitea 
‘Ulster Bank, Limited . ° 


Cr 














COLONIAL BANKS. 


Australasian Banks, 


Australian Joint Stock . . 
Ballarat Banking, Limited . 
Bank of Adelaide . e ° 
Bank of Australasia . 
Bank of New South Wales ° 
Bank of New Zealand 
Bank of South Australia’ ‘ . 
Bank of Van Diemen’s Land . ‘ 
Bank of Victoria . . . 
City Bank,Sydmey. . . 


‘All these banks have in addition a lisbility of a similar amount, 
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* All these banks have in addition a liability of a similar amount, 


Paid up | Dividend |Amoun Markt 
Last 12 of NAME. Paid. 
Capital. Months, | Share. Prices 

2 PerCent.| 2 Australasian Banks—continued. F 3 z 
450, 10 5 | City of Melbourne Bank, Limited. . . .| 2 4 
406,250 12 10* | Colonial Bank of Australasia i 64 10% 
400,000 7 5* | Colonial of New Zealand Fe om 2 af 
800,000 124 10 | Commercial Bank of Australia, Limited ° e 4 
116,000 20 -- | Commercial Bank, Tasmania. . > «es 29 
600,000 25 25* | Commercial Banking Company ofSydney . .| 25 | 103 
720,000 10 20* | English, Scottish & Australian Chartered B | 20 83 
196,500 7 5 | Federal Bank of Australia, Limited . . .| 2% 3 

. 1,000,000 6 20* | LondonChartered BankofAustralia . . .| 20 23 
300,000 9 4 | Mercantile BankofSydney . . . « -« 4 
800,000 123 5* | National Bank of Australasia ° e . 4 1 
350,000 5 10 | National Bank of New Zealand, Limited . .| 3% 1 
650,000} 15 10 | Queensland National Bank,Limited . . .j) 5 12% 
1,500,000 14 75 | Union Bank of Australia, Limited. . . «| 25 72 
Canadian Banks. 
1,000,000 6 60 | Bank of British North America. . . «| 50 64 
250,000 6 20 | Bank of British Columbia . - « «2 cee 
: 6 =~ Do. do. a a ? Hy 
12,000,000 11 200 | Bankof Montreal. . . © 0 of 00 | 317 
2,000,000 * 100 | Bankof Toronto . . . «»« « « «| 100 | 204 
1,200,000 8 50 | BanqueduPeuple . . . .« «© « «| 50 | 101 
2,000,000 sie 100 | Banque Nationale . . . . - ae 25 
6,000,000 7 60 | Canadian Bankof Commerce . . . «| 50 | 1234 
1,500,000 6 50 | Dominion Bank é ‘ . -*« « * 
1,500,000 7 50 | Eastern Tow nships Bank e ° ° ° - | 50 os 
1,250,000 6 100 | Federal Bank of Canada. . . .« «© «| 100 113 
1,500,000 8 100 | Imperial Bank of Canada . . . . ./| 100 | 135 
6,753,883 7 100 | Merchant’s Bankof Canada. . . . «| 100 126 
2,000,000 8 OS SS eae ares 
1,500,000 6 100 | Ontario Bank . . . . « | 100 118 
2,500,000 6 100 | Quebec Bank . . | 100 104 
2 Eastern Banks. £ £ 
1,000,000 5 10 | Agra Bank, Limite “ w at oe 9 
Rs. Rs. Rs. | Rs. 
2,00,00,000} 10 500 | Bankof Bengal . . ; - «| 500 | 830 
1,00,00,000: ll 600 { Bankof Bombay . e . ° ° ° . | 500 725 
250,000 5 25 | Bank of Egypt eee eS oe > sie 27 
— 9 ry eo a a ee = 600 
800,000 7 20 | Chartered Bank of India, AustraliaandChina .| 20 2 
760,000 6 25 | Chartered Mercantile Bank of one London 
and China . rae 18% 
— 5 25 | Delhiand London Bank, Limited . <a .| 2 13 
a 143 28} | Hong Kong and Shanghai Banking Corporation. | 28} 58} 
465,250 5t 25 | National Bank of India, Limited . . e - | 12% | Rs. 116 
529,890 5 10 | New Oriental Bank Corporation, Limited . 1 = 10 
2 2 South African Banks. 
500,000 Nil. 25 | Bank of Africa, Limited. " ° e | 2 5 
350,000 Nil. 50 | Cape of Good Hope Bank . . is. 6 -| 20 ae 
85,200 12 5 | The Notal Bank ate tie Se * 
$4,116 12 5 New Shares a . - ‘ 1 1 
1,000,000 10 100 Standard Bank of South Africa, Limited . «pa 41 
West Indies. 
600,000 10 100 | ColonialBank. . See eee 41 
FOREIGN BANKS. 
Anglo-Continental Banks. 

2 Per Cent 2 4 £ & 
420,000 645 7 | Anglo-Foreign Banking Company, merrenee ° 7 7% 
400,000 6 10 | German Bank of London, Limite -| 10 104 
$33,000 5 20 | London and Hauseatic Bank, Limi! Limited " «| 10 10 
300,000 6 20 | International Bank of London, Limited Ps 
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Dividend |Amoun arkt 
Bea SP | Last | of NAME. Paid.| bores, 
Months. | Share, 
Austro-Hungarian Banks. 

Fl. PerCent.| FL . Fl. FL 
90,000,000 7h .. | Austro-Hungarian Bank : - «| 600 | 876 
18,000,000 200 | Anglo-AustrianBank . . . « « «| 120 1153 

st 8 ee Austrian Credit Bank . e . ° . en es 
40,000,000 -. (ts . -. © 6.4%. 6 of = La 

8,000,000 oe ee Depositenbank —- . ss wo 191 
7,000,000 KA :. | Banqued@’Escompte . . . . « ef ss | 548 
25,000,000 .. | Wiener Bankverien Se Me es Ue een oe 
Belgian Banks. 

Fr. Fr. ° Fr. | Fr. 
60,000,000 13§ 1,000 | Banque Nationale Oe ee «2 
15,003, Nil. 600 | Banquede Belgiqne . . .« « « «| 500 | 167% 
18,750,000 12 500 | Banquede Bruxelles . . . « « «| 500 | 508 

8,487,500 ae 500 Banque OS FW 

3,171,500 8 500 uedeFlandre. . . . . . «| 500 | 730 

32,804,2u3 14 1,058 Boot ocieté Générale Belge . « 6 « — « {1,058 |2,860 
Dutch Deake. 

Fl. Fl. Fl. | Fl. 
10,000,000 ; 1,000 | Nederlandsche Bank . . » «= « {2,000 | 248 
000, ‘a 200 | Amsterdamsche Bank . ° . | 200 131 
12,000,000 260 | Nederlandsche Ind-Handelsbank : |: {290 | 42 
French Banks. ; 

Fr. Fr. Fr. | Fr. 
182,500,000] 29} 1,000 ; BanquedeFrance. . . . . «4 «| |!,000 | 4,180 

A 18 600 | Banqued’Algerie . . . . . . «| 500 j1 67 
100,000,000} 10 500 | Banque d’Escompte ce tbe) a Se 
62,500,000 7 500 | Banque de Paris Pt des PaysBas. . | . | 500 eis 
35,000,000 ws 500 | Banque Parisienne. . . «le a 
80,000,000 93 500 | Comptoir d’Escompte abd Paris . : | {| 500 {1,018 
155,000,000} 12 500 | Credit Foncier de OE 
60,000,000 mts, 500. | Credit Foncier d’ ‘Algérie. ks @ ) <n 
15,000,000 1 500 | Credit Industriel et Commerciel | : : «| 125 | 575 
100,000,000 8 600 | Credit Lyonnais ‘ . | 250 | 525 
20,000,000 13 500 | Société de Dépots et ‘des Comptes Courrants . | 126 598 
60,000,000 Bt 500 | SociétéGénérale . . le i 

M. M. German menos. % % 
120,000,000 6t 3,000 | Deutsche Reichsbank . . . . . «| 100 | 137% 
30,000, 8 200 | Bankof Dresden . . . «© « « «| 100 | 133 
17,143,000 se 6008.] Bank of Frankfort. . . . . . «| 100 | 

660, es ee Bankverein Frankfort . . «© + «© ef 4 
3,000,000 6 750 | BankofLeipzig . . .« «© « « | 100 | 138 
15,000,000 5} 600 | Bank of Saxon: a: cok: Li a 

as 62 300 | Commercial and Discount Bank (Hamburg) | 100 | 123% 
60,000,000 9 600 | Deutsche Bank, Berlin . . . . . «| 100 158 
67,300,000 6 .. | Hypotheken Bank © 6 «0. .) 

as 7 300 | Leipziger Disconto-Geselischaft .  . . .| 100 | 100 
44,900,000 8} 500 Norddeutache re aes Ce 

ee bs pb Royal Bank of Bavaria. . . . . «| * | 187 

bat 7 200 | Vereinsb: oi. cen, ed ot 874 

a 7% 200 | Wechslerbankin Hamburg : o, « «a tae 

Te Le Italian Banks. L. L. 
200,000,000] 133 1,000 | Banca Nazionaled’Italia . . . . «| 750 
30,000,000 se 1,000 | Banca NazionaleToscana . + . . ,|.700 |1,176 
15,000,000 ei 1,000 | Banca Romana eee 
15,000,000 6} 500 | BancaGenerale . . . . « « «| 250 | 657% 

ie a A re «os ww. 6 Cw 8 ae” 445 
io a * BancadiMilano . . . c} 4 rae 248 
ei oe za Banco di Roma aa ane ese 940 
25,000,000] 124 500 | BancadiTorino . ~  « «| 250 | 825 
40,000,000 9% 500 | Credito Mobihare Italiano . - «| 00 | 965 
Milr. Portuguese Banks. Milr.| Milr, 
30,000,000 oe oe Banco de Portugal ._. ‘ oe See $610 
2,000,000 . o BancoCommercial de Lisboa. 
2,000,000 - os Banco de — etAgores . . 
4,000,000 ee oo Banco Lusitan e . ° . 
oo . m Banco Nacional Ultramarino , ° 
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Last 12 
Months. 


NAME, 





Spanish Banks. 


Per Cent. 

10 Banco de Espafia . . ° 
Banco Hipotecario de Espafia. * 3s 
Banco de Barcelona, . . . ° 
Banco de Castilla . ° 


Union Bank of Spain and England, Limited 
Russian Banks. 


Banque d’Escompte de St. Petersbourg 
Banque [nterrationale du Commerce FY St. P’brg. 
Commercial Bank of Warsaw e 
Moscow Discount Bank . e e 
Russian Bauk for Foreign Trade . 
Wolga-Kama Commercial Bank . 


Swiss Banks. 


B du C ce,Geneva . e 
Banque de Genéve, Geneva 

Banque Cantonale Vaudoise, Lausanne 
Bank in Basel, Bale e ° . 
Bank in Ziirich, Zurich , ° ° 
Kantonalbank von Bern, Berne 

St. Gallishe Kantonalbank, St. Gallen 


Turkish and Eastern Banks. 


Bank of Constantinople (soc. anonyme) . 
Imperial Ottoman Bank . 

Anglo-Egyptian Banking Company, Limited 
Bank of Egypt. 


Banque Franco-Egyptienne . 


Banca Nationale de mere 
Bank of Roumania . e 
Ionian Bank . ° . ° 


AMERICAN BANKS. 


Anglo-Californian Bank, Limited e 
London and San Francisco Bank, Limited - e . 
New York: Bank of America ° ° 
American Excha: National Bank 
Broadway National Bank . . 
Central National Bank . . . 
Fourth National Bank 
Importers’ & Traders’ National Bk. 
Manhattan Company Bank . 
Mechavics’ National Bank ° 
National Bank of Commerce . 
Park National Bank . 
National Bank of the Republic 
Union National Bank ° 
Baltimore: First National Bank of Baltimore 
Merchants’ National Bank, 
Boston: Merchants’ National Bank . 
State National Bank . 
Tremont National Bank . 
Chicago : First National Bank e 
Cincinnati: First National Bank . ° 
New Orleans: Louisiana National Bank 
Philadelphia: Bank of North America, 
First National Bank 
Farmers’ & Mechanics’ National Bk. 
Philadelphia National Bank . 
San Francisco: Bank of California m 
First National Gold Bank . e 


Central and South American Banks, 


English Bank of Rio de Janeiro, Limited . . 
English Bank of the River Plate, Limited . . 
London and River Plate Bank, Limited ° 
London Bank of Mexico & South — Lim. 
London and Brazilian Bank, Limited . 
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Banco de Brazil ° 

Banco Commercial do Rio de J aneiro 
Banco Industrial and Mercantil . 
Bancodo Commercio . ° 





























